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3.2.3.3 Consumption of semi-durable goods in Eastern Cape

Figure 3.7: Growth Rate of Consumption of Semi-durable Goods -
Eastern Cape vs. S.A., 1996-2008
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The growth rate in consumption of semi-durable goods in the Eastern Cape has also been
co-moving with the national growth rate, except in 2000. This trend persisted until 2006,
when the country’s growth rate of spending on semi-durables shot to 73.1 percent before
reaching the pronounced decline of 14.3 percent in 2009. Spending on semi-durable
goods in the Eastern Cape could not keep pace with the national growth rate despite the
continued growth, registering a growth rate of 20.6 percent in 2006, before declining to
minus 0.8 percent in 2008. Consumption of semi-durable goods is expected to pick up
again in 2009 with the easing monetary policy and the recovery of the economy. The same
growth trajectory is expected from 2010 until 2013.

Table 3.9 outlines the consumption outlook for semi-durable goods in the Eastern Cape.

Table 3.9: Consumption of Semi-durable Goods in the Eastern Cape, 2007-2013

SEMI-DURABLE GOODS: TOTAL

FORECASTS

2007 2008 2009 2010 2011 2012 2013
Annual Growth Rate (%) -0.8 6.4 6.6 7.1 9.6 9.7
Semi-durable Goods (Rm) 13,270 13,162 14,002 14,925 15,977 17,510 19,214

Source: Own Calculation and Quantec Research



3.2.3.4 Consumption of Services in Eastern Cape

Figure 3.8: Growth Rate of Consumption of Services - Eastern Cape vs. S.A., 1996-2008
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Expenditure on services between 2005 and 2009 constituted 35.2 percent of total
household consumption in the Eastern Cape, a decrease from 39 percent for the years
2000 to 2004. The average growth rate of consumption on services between 2006 and
2009 was 4.6 percent, an increase of 0.2 percent from the average growth rate between
2000 and 2004. Growth declined to less than 1 percent in 2008, and projections show a
further decline in 2009 before recovering in 2010. Furthermore, consumption of services

would grow by not less than 3 percent between 2011 and 2013 (see Table 3.10).

Table 3.10: Consumption of Services in the Eastern Cape, 2007-2013

SERVICES: TOTAL

FORECASTS

2007 2008 2009 2010 2011 2012 2013
Annual Growth Rate (%) 0.7 2.2 1.6 4.2 3.5 3.9
Services (Rm) 25,822 26,001 25,425 25,852 26,944 27,883 28,982

Source: Own Calculation and Quantec Research

3.2.4 HOUSEHOLD CONSUMPTION, SAVING AND DEBT

As the growth rate of disposable income of households increased in the Eastern Cape, so
did the propensity to consume, as shown in Figure 3.9. From 1995 to 2004, the propensity
to consume in the Eastern Cape averaged 98.4 and started to exceed 100 percent in 2006.
With the increase in consumption came a decline in the propensity to save, which reached
negative territory in 2006 when consumption exceeded income as households sank deep
into debt (Figure 3.10). A similar trend was observed countrywide. The rising consumption

corroded the ability to save in the entire country.
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Figure 3.9: Propensity to Consume, Eastern Cape vs. S.A., 1995-2009
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Figure 3.10: Propensity to Save Eastern Cape vs. S.A., 1995-2009
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3.2.5 TRADE POSITION

3.2.5.1 Exports of Goods

The Eastern Cape has contributed an average of only 6.3 percent to national exports of
goods since 1995. The province's contribution exhibited fluctuations between 1995 and
2008, with a jump from 3 percent in 1995 to 11.1 percent in 2000 before experiencing a
long downward trend between 2000 and 2007. In 2008, the province's contribution was

6.9 percent, and approximately the same contribution is expected in 2009.

Motor vehicles, parts and accessories; machinery and equipment; textile; food; and
agriculture, forestry and fishing constitute the top five export-contributing industries in the
Eastern Cape. The composition of exports in the province has changed over the last 14
years, with motor vehicles, parts and accessories taking the lead. This industry increased
its share of total exports from 20.6 percent in 1995 to 60.2 percent in 2005, and 57.6
percent in 2008. Machinery and equipment represents the second-largest contributor
since 2000, with an increase in contribution for the past 9 years, from 9.5 percent in 2000

t0 26.4 percent in 2008. Textiles, food and rubber products have shown a declining trend



from 1995 to 2009. In 1995, these industries’ contribution was about 38 percent, while in

2008 it was only 6.4 percent of the province's total exports.

Agriculture, forestry and fishing industry contributed 9.3 percent and 10.1 percent in 1995
and 1996, respectively. Since 1996, the industry’s contribution to the province’'s exports
started declining, reaching 1.6 percent in 2000 and 2.8 percent in 2001. The contribution
of agriculture, forestry and fishing fluctuated between 3 and 4.8 percent in the last 4 years.
This industry is far behind the contribution of motor vehicles, parts and accessories, and
machinery and equipment. Table 3.11 illustrates the contribution of the top five sectors in

the Eastern Cape Province.

Table 3.11: Consistent Major Export Contributors in the Eastern Cape, 1995-2008

MAJOR EXPORT CONTRIBUTORS (%)

€88 2000 2005 2008

Motor vehicles, parts and accessories 20.6 21.8 60.2 57.6
Machinery and equipment 12.8 €5 17.9 26.4
Agriculture, forestry and fishing 9.3 1.6 3 4
Food 15.2 2.4 815 2.5
Textiles 17.3 3.7 38 2
Rubber products 515 2.6 B2 1.9

Source: Own Calculation and Quantec Research

3.2.5.2 Imports of Goods

The weighting of the Eastern Cape’s imports relative to national imports was about 5.9
percent in 2008, while its contribution between 1995 and 2008 was an average of 7.4
percent. Over the period 1996 to 2008, the growth rate of imports in the Eastern Cape was
characterised by moments of sharp decline, which were accompanied by a contraction in
growth between 1997 and 2003.

Manufacturing is the dominant industry in the Eastern Cape. Within this sector, motor
vehicles, parts and accessories represents the highest contributor to imports in the
province. This industry contributed about 63.2 percent to provincial imports in 1995, 56.4
percentin 2000 and reached 72.7 percent in 2005 before declining to 67.2 percent in 2008.
The contribution of machinery and equipment imports to provincial imports fluctuated
between 7.1 percent and 5.1 percent from 1995 to 2009. Also, agriculture, forestry and
fishing; and chemicals and electrical machinery, which are part of the top ten industries
contributing the most in the Eastern Cape, had a collective contribution of 14.1 percent in
1995. The contribution of the former sectors was 9.7 percent in 2000, 8.5 percent in 2005
and 11.1 percent in 2008. Table 3.12 illustrates the contribution of the top five sectors in

the Eastern Cape.
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Table 3.12: Consistent Major Import Contributors in the Eastern Cape, 1995-2009

MAJOR IMPORT CONTRIBUTORS (%)

1995 2000 2005 2008

Motor vehicles, parts and accessories 63.2 56.4 72.7 67.2
Machinery and equipment 7.1 8.8 4.4 5.1
Basic chemicals 4 3.2 3 4.1
Agriculture, forestry and fishing 3.8 2.1 1.1 2.4
Other chemicals and man-made fibres 3.7 2.8 2.2 2.9
Food 1.7 1.8 1.3 1.5

Source: Own Calculation and Quantec Research

3.2.5.3 Balance of Trade

Figure 3.11: Balance of Trade of the Eastern Cape, 1995-2008
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Figure 3.11 shows that the Eastern Cape trade deficit reached R5.1 billion in 1995 and
increased to R5.6 billion in 1996. The trade deficit shrank to a low level of R0.2 billion in
2004, and grew again to a record high of R6 billion in 2006. The trade deficit of 1996 and
2006 was due to the fact that the growth rate of automotive vehicles exported declined
to minus 13.6 and minus 11.6 respectively, while parts and accessories grew rapidly
between 1995 and 2008. The positive trade balance observed in 2008 could be due to
the decrease in the machinery and equipment imported by the province. In general, the
movement of the provincial trade balance is characterised by the gap between the imports
and exports of the automotive sector. Even if the current trade deficit is a concern, an
acknowledgement needs to be made that, on average, between 1995 and 2008, exports
by motor vehicles, parts and accessories; and machinery and equipment grew by 43.2 and
33.4 percent respectively, while the growth rate of imports was on average 15.3 and 12.7

percent, respectively.

Most academic research has shown that immediate concerns regarding the trade deficit
have been compounded by more long-term anxieties that the deficit is “unsustainable.”
However, continual and rising deficits would burden future generations with a crushing
“foreign debt,” leave the province vulnerable to foreign pressure, undermine foreign-
investor confidence, and produce a “hard landing” for the provincial economy.



3.3 SECTORAL ANALYSIS OF THE EASTERN CAPE

3.3.1 SECTORAL CONTRIBUTION ANALYSIS IN EASTERN CAPE

This section highlights the share of each industry in the Eastern Cape's total output from
1995 to 2008. The visual analysis of the figure below shows that manufacturing, wholesale
and retail trade, finance and general government industries contribute the most to the
Eastern Cape’s output. General government services has decreased while the finance
industry has increased since 1995. Manufacturing, wholesale and retail trade have been

more stable and constant, on average, since 1995.

Figure 3.12: Industry Share of the Eastern Cape Output, 1995-2008
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3.3.1.1 Primary Sector

The primary sector is the worst-performing of the three sectors. Its contribution to the
provincial total output has been on a decline since 1995. On average, from 1995 to 2008,
the primary sector’s contribution to the Eastern Cape’s total output was 2.7 percent,
which is higher than the 2008 contribution. Compared to the national primary sector, it
contributed only 2.1 percent on average. Agriculture, forestry and fishing is the dominant
industry in the sector, representing an average 94.6 percent of the primary sector, while

contributing only an average of 6.8 percent to the same industry at a national level.

The districts that contributed the most to agriculture, forestry and fishing industry were
Cacadu, Amatole and Chris Hani. Cacadu and Amatole districts’ contribution to agriculture,
forestry and fishing has been decreasing, whereas in the Chris Hani district, there has
been an increase in contribution of about 1.3 percent, on average, since 1995. On the
other hand, Alfred Nzo and OR Tambo, being the lowest-contributing districts in the

industry, have seen an increase in contribution.

33



34

3.3.1.2 Secondary Sector

In the Eastern Cape, the secondary sector has contributed an average of 21.5 percent to
the total economy, while its share in this sector at the national level has remained flat at
around 7.2 percent since 1995. Manufacturing has dominated the sector over the past
14 years, representing 83.4 percent of the secondary sector in the province, but only
contributing an average of 7.8 percent to the national manufacturing industry. Electricity,
gas and water is the least contributor, with 6.5 percent of the secondary sector, while

construction industry accounts for 10.1 percent.

Approximately 86.1 percent of the manufacturing industry in the Eastern Cape comes
from the Nelson Mandela Bay Metro and the Amatole districts. Even though their share
in the provincial manufacturing industry has declined over the years, they're still playing
a leading role in this industry. Alfred Nzo and UKhahlamba are the lowest-contributing

districts in electricity, gas and water since 1995.

3.3.1.3 Tertiary Sector

The tertiary sector in the Eastern Cape had an average contribution of 75.8 percent to the
total economy, while contributing 9.3 percent to the national tertiary sector. From 1995 to
2003, general government services (29.4 percent) has played a leading role, followed by
finance, insurance, real estate and business services (25.6 percent), and wholesale and
retail (20.7 percent) in third place. Since 2004, there is a shift in the ranking, with finance,
insurance, real estate and business services (28.0 percent) taking the top position, followed
by general government services (25.9 percent). Transport, storage and communication

has lagged behind, with only 11.9 percent over the period 1995-2008.

Amatole district and Nelson Mandela Bay Metro represent 63.7 percent of the total
sector in the province. However, their contribution has declined over the years. General
government industry dominates in Amatole district, while finance, insurance, real estate
and business services leads in Nelson Mandela Metro. Alfred Nzo and Ukhahlamba

contributed less to this sector on average.

3.3.2 SECTORAL GROWTH ANALYSIS IN THE EASTERN CAPE

3.3.2.1 Primary Sector

During the period 1995 t0 2008, the primary sector in the Eastern Cape contributed less than
3 percent to the economy. Equally, growth in this sector, both nationally and provincially,
has been disappointing for the past 14 years. In fact, there is a dive in the sector’s growth,
from 1.3 percent in 1995-2000 to 0.9 percent in 2001-2008. Provincially, the sector grew
from an average rate of minus 0.2 percent in 1995-2000 to an average of 3.1 percent in
2001-2005. In light of the negative growth experienced provincially throughout 1995-2000
and the sluggish growth nationally, the average growth of 1.7 percent for 2001- 2008 may
not seem so bad as it also exceeds the national level for that period. Agriculture, forestry
and fishing (AFF) has exhibited the same characteristics of growth shown by the provincial
primary sector. This is not surprising given that agriculture, forestry and fishing contributed

more than 95 percent to the primary sector’s output for the Eastern Cape.



Table 3.13: Eastern Cape Primary Sector Average Growth, 1995-2008

AVERAGE GROWTH (%)

SA

PRIMARY SEC. EC
SA
AFF EC

Source: Own Calculation and Quantec Research

3.3.2.2 Secondary Sector

The secondary sector in the Eastern Cape has been dominated by the manufacturing
industry, followed by the construction industry. Jointly, these two industries contributed
more than 90 percent of the sector’s output, with manufacturing contributing more than
80 percent of this figure. The growth rate of manufacturing has been slightly below that of
South Africa during the two latter periods investigated, that is, 2001-2005 and 2001-2008.
Oddly, the period 2001-2005, which was typified by sustained economic growth in the

country, shows no improvement in the growth rate of manufacturing sector.

The growth of manufacturing in the Eastern Cape appears to lag the national growth for
all periods considered. Turning to the construction industry, growth rose to a remarkable
11.1 percent in 2001- 2005 from 2.1 percent in 1995-2000, and has remained above the
11-percent margin for the period spanning 2001 and 2008. This increased growth level
in the construction industry, although above the national growth, has been aligned to the
national growth rate.

Table 3.14: Eastern Cape Secondary Sector Average Growth, 1995-2008

AVERAGE GROWTH (%)

SA
SECONDARY SEC. EC
SA
MAN EC
SA
CON EC

Source: Own Calculation and Quantec Research

3.3.2.3 Tertiary Sector

The tertiary sector in the Eastern Cape contributes more than 75 percent to the economy
of the province. The periods investigated in Table 3.15 show that, both provincially and
nationally, the sector has experienced steady growth. This is despite the fact that provincial
growth has always lagged national growth, by almost 1 percent. Industries that have
driven growth in this sector were finance, insurance, real estate and business services
(FIBS); community, social and personal services (CSPS); and transport, storage and
communications (TSC), despite showing signs of decline during the period 2001 to 2005
with the exception of finance, insurance, real estate and business services. Provincial
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growth in finance, real estate and business services has shown enormous growth after
jumping from an average growth of a mere 1.2 percent in 1995-2000 to 6.3 percent in
2001-2005, and has remained within the 6-percent level of growth for the period 2001-
2008. Growth in this industry has closely tracked national growth. Analysis shows that
average growth in community, social and personal services in the province experienced a
marginal decline in 2001-2005, but overall has been growing at an almost similar rate with
the national level. The transport, storage and communications industry declined slightly in
growth in 2001-2005 to 4.8 percent when compared to the growth level of 1995- 2000,
which averaged 5.1 percent. The decline in growth is even more apparent when comparing
the average growth rate in 2001- 2008 with that of 1995-2000.

Table 3.15: Eastern Cape Tertiary Sector Average Growth, 1995-2008

AVERAGE GROWTH (%)

SA
TERTIARY SEC. EC
SA
FIBS EC
SA
CSPS EC
SA
TSC EC

Source: Own Calculation and Quantec Research

3.4 LABOUR-MARKET ANALYSIS IN EASTERN CAPE

The main objective of any government (provincial or national) is to develop a policy which
can assure both economic growth and job creation. However, since 1990, South Africa’s
rate of job creation in general, and the Eastern Cape's in particular, have risen more slowly
than economic growth during economic upturns, and fallen more rapidly during downturns.
This puzzle of economic growth and job creation has given rise to a phenomenon that
some economists term “jobless growth”. Over the years, economic growth has largely
benefited sectors that rely more on relatively educated labour, while the sectors which can
absorb significant unskilled labour have declined, creating a loss in semi- and unskilled jobs.

This section provides vital information about the labour-force data in the Eastern Cape.
The analyses are based on the official definition of labour force and unemployment used
by StatsSA.



Table 3.16: Key Labour Market Indicators in Eastern Cape, 3Q2008 — 302009

UNEMPLOYMENT AND EMPLOYMENT (000)

Employed Formal sector
Employed Informal sector
Total Employed

Total Unemployed
Discouraged job seekers

Unemployment rate (%)

Source: Stats SA

From the table above, the Eastern Cape had a total of 1 258 000 people employed in the
third quarter of the year 2009, which represented 31.4 percent of the total working age
groupb. The province lost about 57 000 jobs between the third quarter of 2009 and the
third quarter of 2008, while the unemployment rate over the same period declined from
27.4 percent to 26.8 percent. The immediate explanation can be attributed to the narrow
definition of unemployment which is officially adopted by the South African government.
The table also shows that the decline in the total number of people employed did not
translate into an increase in the number of unemployed, but rather an increase in the
number of discouraged job-seekers over the same period. The number of discouraged
job-seekers showed an increase of 92 000 between 3Q2008 and 3Q2009.

Table 3.17: Eastern Cape and South Africa Labour Market, 102000 — 302009

UNEMPLOYMENT AND EMPLOYMENT (000)

EC (Total)

Formal sector

Informal sector
Employed

Unemployed
Economically active
Discouraged job seekers
Economically not active
Population (15-64)

SA (Total)

Formal sector

Informal sector
Employed

Unemployed
Economically active
Discouraged job seekers
Economically not active

Population (15-64)

Source: Stats SA and Own Calculations

6 Working age population is defined as the working population between the ages of 15 and 64
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Table 3.17 provides a comparative outline of labour-market growth in the Eastern Cape
and South Africa from the first quarter of 2000 to the third quarter of 2009. Between 2000
and 2009, formal employment in the Eastern Cape decreased by 1.2 percent, while the
country’s formal employment grew by 22.8 percent. Over the same period, the number
of unemployed people has declined by 13.1 percent in the Eastern Cape, lower than the
national decline of 14.1 percent. Also, the population age group 15-64 years increased
more at a national level than at a provincial level. In general, the performance of the
Eastern Cape labour market is poorer than that of the South African labour market as a

whole.

3.4.1 EMPLOYMENT

This section highlights the performance of employment in the Eastern Cape.

3.4.1.1 Employment by province
The table below shows the number of people employed from the third quarter of 2008 to
the third quarter of 2009 per province.

Table 3.18: Employment by Province, 302008 — 302009

EMPLOYMENT BY PROVINCE (000)

Western Cape
Eastern Cape
Northern Cape
Free State
KwaZulu-Natal
North West
Gauteng
Mpumalanga
Limpopo
Total

Source: Stats SA and Own Calculations

Between the third quarter of 2008 and the third quarter of 2009, a period characterised
by the economic downturn in the country, there was an annual decrease of 4.3 percent
(equivalent to 57 000 jobs lost) in the number of employed people in the province. This
figure ranked the province in fifth position, with Limpopo first and Western Cape second,
with positive growth of 1.2 percent (11 000 jobs gained) and 0.2 percent (3 000 jobs
gained), respectively. Gauteng, with an 8.5-percent decrease in the number of employed
people (344 000 jobs lost) and KwaZulu-Natal with minus 4.8 percent (125 000 jobs
lost) constituted the most-affected provinces during the period. Between the second
and third quarter of 2009, except for KwaZulu-Natal, all provinces experienced a loss in

employment, with Gauteng taking the lead.



3.4.1.2 Employment Sectoral Analysis

3.4.1.2.1 Employment Industry’s Contribution to Total Employment

The figure below illustrates the change in the contribution of employment (formal and
informal) of different industries to the total employment in the Eastern Cape between
2000 and 2009.

Figure 3.13: Industry Employment share of the total in Eastern Cape, 102000 - 2Q2009
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the period 2000 to 2009. Its contribution to the total (formal and informal) employment in
the province was about 40.9 percent in the first quarter 2000, while it only represented 6.4
percent in the same quarter of 2009. Over the same period, manufacturing and finance,
insurance and business services have doubled their employment contribution. Wholesale
and retail trade; catering and accommmodation saw an increase in contribution from 16.5
percent in the first quarter of 2000 to 23.6 percent in the same quarter in 2009. Also, the
contributions from construction, transport and community, social and general government

saw a slight increase over the period, while those of mining and electricity decreased.

3.4.1.2.2 Formal Employment by Industry

Between the first quarter of both 2000 and 2005, agriculture, forestry and fishing lost
around 271 000 employed people, while gaining only 20 000, between the first quarter
of both 2005 and 2009. The industry employed around 333 000 people in the first quarter
of 2000; this number dropped to 86 000 in the second quarter of 2009. The industry has
lost a number of employed persons over the years; consequently, its contribution to the
provincial economy has plummeted. Mining activity in the Eastern Cape is marginal. The
number of people employed in the mining industry dropped from 1900 in 1Q2000 to 1500
in 2Q2009.
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Table 3.19: Formal Employment by Industry in Eastern Cape, 102000 — 2Q2009

FORMAL EMPLOYMENT BY INDUSTRY (NUMBER)

AFF
MQ
MAN
EGW
CON
WRTCA
TSC
FIBS
CSPS
Total

Source: Stats SA and Own Calculations

The manufacturing industry showed an ascending trend in people employed since
2000. This industry is the major contributor in the secondary sector and represents, on
average, 17.9 percent of provincial output. The average growth rate of employment in
this industry is higher than the national growth rate. In 1Q2000, the industry employed
84 200 people, a figure that increased to 176 700 in 2Q2009. Between 1Q2000 and
1Q2005, the manufacturing industry has expanded by 36 100 jobs, representing an annual
average growth of 6.9 percent. Manufacturing industry lost around 9 400 jobs between
the first and second quarter, and gained 1 100 jobs between the second and third quarter
of 2009. This situation, which reflects a loss of employment in the industry, is a result of
the challenges it faces due to the global economic downturn. Like the mining industry,
the average contribution of electricity and water to the secondary sector is minor, and
represents about 6.5 percent of the total. The number of jobs created by this industry is
correlated to its contribution. In 1Q2000, the industry created 12 300 jobs in the province,
a figure that has since decreased to 3 600 jobs in 2Q2009. The construction industry’s
employment has shown a soft volatility pattern over the years. It grew from 21 000 in the
first quarter of 2000 to 73 000 employed people in the second quarter of 2009. Since the
first quarter of 2006, the number of people employed in the industry was consistently
above 50 000 owing to major construction for the 2010 World Cup. The outlook for
employed people in the construction industry would remain the focus due to the fact
that major construction projects for the World Cup are reaching their final stage. Also, the
development of the Coega IDZ and Deepwater Port is an opportunity for the province to

add value in terms of job creation in this industry.

Wholesale and retail trade, catering and accommodation is part of the industries in the
tertiary sector with a good employment contribution to the provincial economy. The
industry has shown an upward trend since 2000. The number of jobs created in the first
quarter of 2000 was about 106 000 and has since increased to 176 000 in the second
quarter of 2009. The transport and communication industry is a minor contributor in terms
of employment in the tertiary sector. The number of jobs created in 2000 was around
32 000, and has smoothly increased to 43 000 in the second quarter of 2009. Since 2000,



annual growth has shown some volatility, reaching minus 17.1 percent in the first quarter
of 2008. Finance, insurance and business services has grown rapidly in the province.
The industry’s employed number has doubled between 2000 and 2009, with an annual
average growth of 8.1 percent. This industry has become one of the major employment
contributors in the Eastern Cape. In the second quarter of 2008, the industry created
114 000 jobs, about 60 000 jobs more than in the first quarter of 2000.

Community, social and other personal services represents the major contributor in terms
of employment in the province. Its contribution was flat over the year, with on average
annual growth rate of 1.7 percent between 2000 and 2009. Employment growth in the
community, social and other personal services industry followed the national trend and
showed an upward and downward trend between 2000 and 2009. Between the third
quarter 2008 and the second quarter 2009, the number of jobs in this industry dropped
from 422 000 to 392 000.

3.4.1.2.3 Informal Employment by Industry

Informal employment has been discussed since the early seventies, initiated by the launch
of the International Labour Office (ILO) World Employment Programme, the publication of
the Kenya Report (1972) and the seminal contribution by Hart (1973).

The ILO represents the key international body providing official definitions of informal
employment. The first definition of informal employment agreed upon in 1993 was
reviewed in 2003 due to findings that the definition left out important segments of informal
employment. The broad-understanding explanation adopted in 2003 defined informal
employment as the “total number of informal jobs, whether carried out in formal sector
enterprises, informal sector enterprises, or households” (ILO 2002b). Also, informal jobs
are characterised by poor working conditions, low earnings and are not subject to labour
legislation, social protection, taxes or employment benefits. Statistics South Africa doesn’t
depart from this broad definition in general. The table below gives the broad picture for
informal employment by industry in the Eastern Cape.

Table 3.20: Informal Employment by Industry in Eastern Cape, 1Q2000 — 2Q2009

INFORMAL EMPLOYMENT BY INDUSTRY (NUMBER)

AFF
MAN
CON
WRTCA
TSC
FIBS
CSPS

Total

Source: Stats SA and Own Calculations
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Agriculture, forestry and fishing industry has played a leading role in the informal
employment sector. But due to lack of data since 2008, its current contribution cannot be
measured accurately. Wholesale, retail trade, hotels and restaurants is ranked in second
position and plays an important role in informal sector employment. Its contribution was
flat over the years, with an annual average growth of 2.8 percent. Community and social
services; transport and communication; construction and manufacturing have also created
an important number of informal jobs in the Eastern Cape.

3.4.1.3 Employment by Occupation and by Skills

An analysis of employment by occupation is essential in the determination of skill groupings
such as highly skilled, skilled, semi- and unskilled. This section examines employment by
occupation between 2004 and 2008 in the Eastern Cape.

3.4.1.3.1 Employment by Occupation
The table below provides employment by occupation and by gender in 2004 and 2008.

Table 3.21: Employment by Occupation in the Easter Cape, 2004-2008

EMPLOYMENT BY OCCUPATION

Legislators, senior officials
and managers

Professionals

Technicians and associate
professionals

Clerks

Service workers and shop
and market sales workers

Skilled agricultural and
fishery workers

Craft and related trades
workers

Plant and machinery
operators and assemblers

Elementary occupations

Total

Source: Stats SA and Own Calculations

Elementary occupations represent the largest share of employed people from 2004 to
2008, followed by craft and related trades workers. The proportion of legislators, senior
officials and managers decreased over the period, while the share of females increased.
For both years, the smallest number of people employed in the province came from the
professional sector.



3.4.1.3.2 Employment by Skills

The graph below provides employment by skills in the Eastern Cape in 2004 and 2008.

Figure 3.14: Composition of Employment by Skills, 2004 and 2008

2004

Highly
Skilled 13%

Semi- and
Unskilled 44%

Skilled 43%

2008

Highly
Skilled 13%

Semi- and
Unskilled 42%
Skilled 45%

The figure above reveals a decline of two percentage points within the semi- and unskilled
category over the period of 2004 and 2008. During the same period, skilled jobs in the
formal sector gained the same number of percentage points as those lost in the semi- and

unskilled category, while the number of highly skilled jobs remained unchanged.

Given the state of the distribution of skills in the province, the Eastern Cape government’s
objectives of job creation and poverty reduction would depend on the success of policies

that promote the employment of skilled, semi- and unskilled labour.

3.4.2 UNEMPLOYMENT RATE IN EASTERN CAPE

Unemployment is regarded as one of the most challenging economic problems facing the
Eastern Cape. The structure of the provincial economy is dominated by the tertiary sector,
which requires highly skilled labour, while the Eastern Cape is dominated by skilled, semi-
skilled and unskilled labour. The table below provides a comparison of unemployment

statistics across provinces between the third quarter of 2008 and 2009.

From Table 3.22, the Western Cape and KwaZulu-Natal have managed to keep their
unemployment rates below the national rate since the third quarter of 2008. Estimates
obtained from labour-force surveys indicate that between the third quarter 2008 and 2009,
the unemployment rate in the Eastern Cape ranged from a minimum of 25.2 to a maximum
of 28.4 percent. The Eastern Cape Province’s unemployment rate has always been above
South Africa’s rate, decreasing to 26.8 percent in the third quarter of 2009. Also, the
province had the highest unemployment rate after Limpopo in the third quarter of 2008, and
was in first position in terms of its high unemployment rate in the second quarter of 2009.
The high level of unemployment is due to the fact that the province is mostly rural, while
the growth of its economy is driven by the tertiary sector. The enhancement of the primary

and secondary sectors is needed to dilute the high rate of unemployment in the province.
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Table 3.22: Unemployment Rate and Number by province, 3Q2008 — 3Q2009

UNEMPLOYMENT
|
302008 402008 102009 202009 302009
SOUTH AFRICA Unemployment (‘000) 4122 3873 4184 4125 4192
Rate (%) 232 21.9 23.5 26.6 245
WESTERN CAPE Unemployment (‘000) 457 392 442 490 542
Rate (%) 19.7 16.9 8.4 20.5 225
EASTERN CAPE Unemployment (‘000) 496 458 521 524 460
Rate (%) 27.4 25.2 28.4 27.9 26.8
NORTHERN CAPE  Unemployment (‘000) 90 87 105 102 109
Rate (%) 22.6 21.6 27.4 26.5 29.9
FREE STATE Unemployment (‘000) 250 242 227 285 304
Rate (%) 229 22.6 254 26.9 28.6
KWAZULU-NATAL  Unemployment (‘000) 729 690 733 586 566
Rate (%) 22 20.8 22.6 19.3 18.7
NORTH WEST Unemployment (‘000) 317 310 326 825 306
Rate (%) 26.8 25.7 26.9 27.7 27.9
GAUTENG Unemployment (‘000) 1131 1062 1119 1188 1294
Rate (%) 21.8 20.7 21.7 23.1 25.8
MPUMALANGA Unemployment (‘000) 279 280 307 324 304
Rate (%) 23.2 23.1 247 26.5 25.7
LIMPOPO Unemployment (‘000) 372 E56) 354 300 308
Rate (%) 29.5 31.7 28.1 24.9 25.5

Source: Stats SA and Own Calculations

3.4.3 LABOUR REMUNERATION

Labour remuneration is defined as the sum of wages, salaries, and fringe benefits paid to
workers. In this section, an analysis of the remuneration of labour (by gender, age group
and sector), divided into different income categories, will be conducted. The following
figure shows the monthly labour remuneration by income group in the Eastern Cape
between 1995 and 2009.

Figure 3.15: Labour Remuneration per Income Category in the Eastern Cape, 1995 — 2009

EC - Household Distribution
120.0

100 | == = = — — —— — — — — — —— -

B R50000+
80.0 R30001 - R50000
R16001 - R30000
60.0 R11001 - R16000
R6001 - R11000
400 R3501 - R6000
R1001 - R3500
200 R500 - R1000

< R500 per month

0.0

1995
1996
1997
1998
1999
2000
2002
2003
2004
2005
2006
2007
2008
2009

2001

44



Figure 3.15 shows that there was an improvement in terms of income redistribution
over the past 14 years. High-income levels have increased, while the distribution of low
incomes has decreased. However, there is an increase in the number of people earning

no income.

For the gender, age group and sector-income distribution analysis, the focus was on the
2008 household survey, and included no-income earning group as a means of figuring out
the impact of this category on income distribution in the province. According to the 2008
household survey in Table 3.23, the Eastern Cape features different income categories,
with the largest portion of employed people earning no income, R500 or less per month
(43 percent). The percentage of employed people falling in the range of R11 001 or more
per month represented approximately only 9.4 percent of the total number of employed

people in the province.

3.4.3.1 Remuneration by Gender
The table below highlights the monthly labour remuneration in 2008, by gender, in the

Eastern Cape.

Table 3.23: Labour Remuneration by Gender in Eastern Cape, 2008

INCOME BY GENDER (%]

Monthly Less or

Labour No equal to R501 - R2 501 - R6001-  R11001- R30 001 Total
Remuneration Income R500 R2 500 R6 000 R11 000 R30 000 or more

Male 36.1 4.2 14.4 18)8 13.2 12.3 0.4 100.0
Female 39.8 6.0 8.9 21.0 18.5 519 100.0
Total 37.9 5.1 11.7 20.1 15.8 9.2 0.2 100.0

Source: Stats SA and Own Calculations

Women are more vulnerable in terms of income redistribution in the province, according
to the 2008 household survey. The results from the above table show that about 39.8
percent of women and 36.1 percent of men have no income. The survey shows the
dominance of women in the R2 501 and R11 000 income categories, while their proportion

has been reduced in income exceeding R11 000.
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3.4.3.2 Remuneration by Age Group
The table below shows the monthly labour remuneration by age group in the province of

Eastern Cape.

Table 3.24: Labour Remuneration by Age Group in Eastern Cape, 2008

INCOME BY AGE (%)

Monthly
Labour
Remuneration
15-29 years
30 - 44 years
45 - 54 years
b5 - 64 years
More than 64

Total

Source: Stats SA and Own Calculations

The result of the 2008 household survey shows that the age groups 15-29 years and 54+
years lead the category of no-income earners. The age group of people between 30 and
54 years old represents the most earning group in the province and this result is expected
given their experience and history at the work place.

3.4.3.3 Remuneration by sector
The table below shows the monthly labour remuneration by industry in the province of
Eastern Cape.

Table 3.25: Labour Remuneration by Industry in Eastern Cape, 2008

INCOME BY SECTOR (%)

Monthly
Labour
Remuneration

Private
Households

AFF
MQ
MAN
EGW
CON
WRTCA
TSC
FIBS
CSPS
Total

Source: Stats SA and Own Calculations



The agriculture, forestry and fishing industry, followed by the private households and
construction industries, employed the largest share of people earning no income, R500
or less per month in the province. High-skill employment such as financial and business
services lead in the category of people earning between R11 001 and R30 000 per month,
followed by community, social and personal services. Monthly income earnings in the
wholesale and retail trade are proportionally distributed, given the nature of this industry

in terms of skill distribution.
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4 ECONOMIC PERFORMANCE OF

DISTRICT MUNICIPALITIES

The highest concentration of population is located in OR Tambo and Amatole. Collectively,
these two districts constitute slightly more than half of the total provincial population.
Despite its metropolitan status, the Nelson Mandela Metropolitan district is only the third-
largestin terms of population size, with the highest population density per square kilometre.
Although Cacadu is the largest district in the Eastern Cape in terms of geographic spread,
it has the lowest population concentration. UKhahlamba has a much smaller and less
concentrated percentage of the provincial population, when compared with the other six

district municipalities.

4.1 AMATOLE DISTRICT MUNICIPALITY

The Amatole District Municipality (DM) is situated on the Eastern Cape coast side of
South Africa. The district has eight local municipalities, each containing at least one urban
service centre. It also shares a border with the following district municipalities: Chris Hani,
0O.R. Tambo and Cacadu. The district covers 23 594 square kilometers. About 60 percent
of the district is urban, while 40 percent is rural.

In 2009, the Amatole DM had an estimated population of 1.7 million people. About 93
percent of the population was African, 3.4 percent Coloured, 0.3 percent Asian and 3.5
percent White. Males constituted 46 percent of the population, while females were 54

percent.

The total Gross Value Added (GVA) for 2008 was R22.4 billion in 2008, a growth rate of 1
percentage from 2007. Amatole DM is the second largest economy in the province. Of
the total GVA, the sectors which contributed the most to the economy of the district were
general government service and finance and insurance, with 23 percent apiece, followed
by manufacturing with 15 percent, and wholesale retail and trade with 14 percent. Jointly,
these sectors contributed about 75 percent to the GVA of the district.

4.1.1 TOTAL POPULATION BY AGE GROUP

The population of Amatole has more people between the ages of 45 and above. All
age groups showed negative growth in the period 2001 to 2005, but recovered slightly
afterwards.
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Table 4.1.1: Population by Age Group in Amatole, 1995-2009

POPULATION BY AGE GROUP

1995 (Number) 1995 - 2000 (%) 2001 - 2005 (%) 2006 (Number) 2009 (Number) 2006 - 2009 (%)

Total 1,676,593 4.9 -0:3 1,646,156 1,647,889 0.1
0-14 566,649 0.4 -0.4 599,745 557,095 -0.5
15-44 708,921 6.0 0.2 754,441 758,448 0.5
45 - 65+ 301,023 11.0 =113 331,970 332,346 0.1

Source: ECSECC and Own Calculations

4.1.2 TOTAL POPULATION AFFECTED BY HIV
The table below analyses the population affected by HIV. Out of the races listed, Africans
are the most affected, forming about 98 percent of the affected population. However, this

affected population only constitutes 11 percent of the entire African population.

The number of children affected increased over the years. About 82 percent of the affected

population belonged to the age group 15-44 in 2007.

Table 4.1.2: People affected by HIV in Amatole, 2000-2007

NUMBER OF PEOPLE AFFECTED BY HIV (THOUSAND)

2000 2005 2007
Total population affected by HIV 114.0 174.0 183.0
Black African 113.0 170.0 179.0
Coloured 1.0 3.0 3.0
Indian or Asian 0.0 0.1 0.1
White 0.2 0.3 0.8
Age Group (0 - 4) 3.0 6.0 6.0
Age Group (15 - 44) 100.3 146.1 151.1
Total population 1654.0 1654.0 1635.0

Source: ECSECC and Own Calculations

4.1.3 HOUSEHOLD INCOME AND EXPENDITURE

Consumption expenditure by household has been rising in the district. Most consumption
expenditure comes from the consumption of non-durable goods and semi-durable goods.
Between 2000 and 2005, there was a drastic increase in consumption expenditure for all
goods, and this was coupled with negative savings. Consumption expenditure dropped
between 2006 and 2009, and the saving rate more than doubled.



Table 4.1.3: Household Income and Expenditure in Amatole, 1995-2009

HOUSEHOLD INCOME AND EXPENDITURE

1995 1995 - 2001 - 2006 2009 2006 -
(Number) 2000 (%) 2005 (%) (Number)  (Number) 2009 (%)

Final consumption expenditure

by households 11,316,749 14.1 23.2 17,932,607 20,756,075 15.7
Durable goods 1,112,020 5.7 49.8 2,134,990 2,615,147 17.8
Semi-durable goods 1,129,919 29.7 63.4 3,055,131 4,043,166 323
Non-durable goods 5,186,352 3.1 15.0 6,546,488 7,245,846 10.7
Services 3,888,459 26.6 13.4 1,049,813 6,951,917 12.2
Current income 13,075,326 14.5 20.6 19,958,141 20,462,394 156.0
Disposable income 11,479,061 14.3 21.7 17,799,953 20,462,394 15.0
Saving by households 162,312 31.7 -79.3 -132,654  -293,681 121.4

Source: ECSECC and Own Calculations

4.1.4 SECTORAL CONTRIBUTION ANALYSIS

Amatole is the second-largest contributor to the primary sector, with only 18.3 percent of
the total sectorin the province. The primary sector’s contribution in the district economy has
been less than 2 percent on average, with agriculture holding an average of 94.2 percent
of this sector in the entire district. The share of both primary and secondary sectors in the
district economy has decreased over the years. The secondary sector has represented an
average of 21.5 percent of the district production and 27.6 percent of the total sector in the
province. On average, the manufacturing industry alone has contributed 81.3 percent to
the sector, representing 26.9 percent of the provincial manufacturing industry. The tertiary
sector is the dominant sector in the region, with 76.7 percent of the total production.
Finance, insurance, real estate and business services, general government and wholesale

industry are the major industries, with 80 percent of the tertiary sector.

Figure 4.1: GVA Contribution for Amatole, 1995-2008
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4.1.5 SECTORAL GROWTH ANALYSIS

The primary sector contributed less than 2 percent to the economy of the Amatole District
Municipality (DM) in 2008. More than 95 percent of this contribution was derived from the
agriculture, forestry and fishing industry. Between 1995 and 2000, growth in this sector
was negative, in line with provincial growth, and started growing around 2001 and 2005
before declining, although it still remained slightly above 1 percent. The growth rate of the
DM has always been less than that of the province. The growth of agriculture, forestry
and fishing, which has been a mirror image of the entire primary sector in the Amatole DM
despite showing the same trend as the national growth, has always lagged the provincial

growth rate.

The secondary sector, which is the second-largest contributor to the district's economy,
has experienced negative since 2001. This growth rate is contrary to the one showed by
the province, which has been both positive and growing steadily. This pattern of growth has
been mimicked by manufacturing, which is the leading industry within this sector. There

has been a gradual contraction in the growth of the secondary sector in the Amatole DM.

The tertiary sector, which is the dominant sector in the Amatole DM, is the only one that
has shown resilience from 1995 to 2008. It recorded positive growth, which has been
increasing steadily over the period under review. This has been the case for the provincial
growth of the sector. Out of the three leading industries in terms of growth, only two
have grown without decreasing in momentum, namely, finance, insurance, real estate and
business services and general government services. Growth in finance, insurance, real
estate and business services increased between 2001 and 2005, and also between 2001
and 2008, compared to the growth between 1995 and 2000. General government services
has grown gradually despite the difference in growth recorded between the district and
provincial growth in 2001 and 2006, when provincial growth shot up to just above 6
percent, while the district trailed with 1 percent. Wholesale and retail trade, catering and
accommodation has declined in growth when compared to the period 1995 to 2000. Also,

in relation to the provincial growth, this industry’s growth has dropped.



Table 4.1.4: Sectoral Growth for Amatole, 1995-2008

AMATOLE DM: AVERAGE GROWTH (%)

1995 - 2000 2001 - 2005 2001 - 2008

EC -0.2% 3.1% 1.7%

PRIMARY SEC. Amatole DM -1.7% 2.4% 1.1%
EC -0.2% 3.1% 1.8%

AFF Amatole DM -1.4% 2.6% 1.3%

EC 2.6% 2.8% 3.2%

SECONDARY SEC. Amatole DM 1.2% -0.7% -1.1%
EC -0.2% 3.1% 1.8%

MAN Amatole DM 0.6% -0.8% -1.2%

EC 2.5% 3.3% 3.6%

TERTIARY SEC. Amatole DM 1.8% 2.4% 2.7%
EC 1.2% 6.3% 6.0%

FIBS Amatole DM 1.3% 5.8% 5.3%

EC 1.3% 6.3% 2.0%

GGS Amatole DM 0.9% 1.0% 1.7%

EC 3.7% 2.2% 2.7%

WRTCA Amatole DM 2.4% 0.1% 0.2%

Source: Own Calculation and Quantec Research

4.1.6 ACCESS TO SERVICES

4.1.6.1 Access to Water

The number of households with access to piped water inside their dwellings has increased
from 66.6 percent between 1995 and 2005 to 69.0 percent in 2009. About 31 percent of
households continue to access water through boreholes, dams, rivers, streams and other

modes.

Table 4.1.5: Access to Water in Amatole, 1995-2009

ACCESS TO WATER (%)

Average 1995 - 2005 2006 2007 2008 2009
Piped water inside dwelling 211 19.0 18.9 18.6 18.3
Piped water inside yard 15.0 17.2 17.3 17.6 17.8
Piped water on community stand:
distance less than 200m from dwelling 20.8 18.6 18.5 18.2 18.0
Piped water on community stand:
distance greater than 200m from dwell. 9.7 13.7 13.8 14.4 14.9
Borehole/rain-water tank/well 3.8 4.1 4.1 4.1 4.2
Dam/river/stream/spring 27.3 25,8 2.8 25.0 24.7
Water carrier/tanker/water vendor 0.7 0.4 0.4 0.3 0.3
Other/unspecified/dummy 1.6 1.8 1.8 1.8 1.8

Source: ECSECC and Own Calculations
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4.1.6.2 Access to Energy

The majority of the population uses electricity and paraffin for lighting. Households using
electricity for lighting have increased by approximately 6 percent, which was coupled with
a decrease of about 6 percent in households using paraffin. The number of people using

candles for lighting grew by less than half a percentage point.

Table 4.1.6: Access to Energy in Amatole, 1995-2009

ACCESS TO ENERGY (%)

Average 1995 - 2005 2006 2007 2008 2009
Solar/other/unspecified 0.8 0.6 0.6 0.6 0.6
Electricity 44.9 49.9 49.8 50.5 51.2
Gas 0.6 0.5 0.5 0.4 0.4
Paraffin 471 42.0 421 41.4 40.7
Candles 6.6 7.0 7.1 7.1 7.2

Source: ECSECC and Own Calculations

4.1.6.3 Access to Sanitation

A growth rate of less than 1 percentage point was observed in the number of households
using flushed or chemical toilets between 2005 and 2009. Households using pit latrines,
bucket latrines, and other forms of waste removal have remained above 60 percent since
the period 1995 and 2005.

Table 4.1.7: Access to Sanitation in Amatole, 1995-2009

ACCESS TO SANITATION (%)

Average 1995 - 2005 2006 2007 2008 2009
Flush or chemical toilet 37.8 38.4 38.4 38.6 38.6
Pit latrine 31.0 29.7 29.6 294 29.2
Bucket latrine 2.8 2.7 2.6 2.6 2.6
None of the above 28.3 29.2 29.4 285 29.6
Unspecified/dummy 0.2 0.1 0.1 0.1 0.1

Source: ECSECC and Own Calculations



4.1.6.4 Access to Telephones

The number of households that have access to phones, either through cellphones or
nearby public phones, grew from about 60 percent between 1995 and 2005 to slightly
above 67 percent in 2009. This was accompanied by a decline of about 9 percentage
points in the number of households without access to phones.

Table 4.1.8: Access to Telephone in Amatole, 1995-2008

ACCESS TO TELEPHONE (%)

Average 1995 - 2005 2006 2007 2008 2009
In this dwelling and/or cellular phone 24.3 27.6 27.6 28.0 28.4
At a public telephone nearby 365 38.0 38.2 38.5 38.8
At a neigbour nearby 8.8 9.5 9.5 9.5 9.6
At another location, not nearby 5.7 5.7 5.8 5.8 5.8
At another location nearby 3.8 4.1 4.2 4.2 4.2
NA (institution)/unspecified/none 21.9 15.1 14.9 14.0 13.1

Source: ECSECC and Own Calculations

4.1.6.5 Access to Refuse
Generally, the number of households with access to refuse-removal by local authorities has
changed by less than 2 percentage points since 2005. Almost 60 percent of households

either use their own means of dumping or have no access to disposal of refuse.

Table 4.1.9: Access to Refuse in Amatole, 1995-2009
ACCESS TO REFUSE (%)

Average 1995 - 2005 2006 2007 2008 2009
Unspecified/other 0.6 0.2 0.2 0.2 0.1
Removed by local authority at least
once a week 38.1 8918 8918 40.0 40.3
Removed by local authority less often 2.0 1.5 1.5 1.4 1.4
Communal refuse dump 1.4 1.2 1.2 1.1 1.1
Own refuse dump 40.5 41.3 41.3 41.4 41.4
No rubbish disposal 17.3 16.0 16.0 15.9 15.7

Source: ECSECC and Own Calculations
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4.1.7 TYPES OF DWELLING

The numbers of people with access to a house on a separate stand or a traditional

dwelling, are the highest in the district. They account for approximately 70 percent of the

population. But there has not been much change in growth since 1995.

Table 4.1.10: Access to Housing in Amatole, 1995-2009

TYPES OF DWELLING (%)

Average 1995 - 2005 2006 2007 2008 2009
House or brick structure on a
separate stand or yard 41.2 41.2 411 411 411
Traditional dwelling/hut/structure made
of traditional materials 33.2 31.9 31.8 31.6 8.5
Flat in a block of flats 3.2 3.4 85 35 35
Town/cluster/semi-detached house
(simplex, duplex or triplex) 1.2 1.1 1.1 1.1 1.1
House/flat/room in backyard 2.4 2.2 2.2 2.2 2.1
Informal dwelling/shack in backyard 35 3.4 3.4 3.4 3.4
Informal dwelling/shack, NOT in back-
yard, e.g. in an informal settlement 12.5 14.0 14.2 14.5 14.7
Room/flatlet not in backyard, but on
a shared property 1.0 0.8 0.8 0.8 0.7
Other/unspecified/NA 1.8 1.9 1.9 1.9 1.9

Source: ECSECC and Own Calculations

4.1.8 FORMAL EMPLOYMENT BY SECTOR

Economic sectors were dealt a huge blow between 1995 and 2000, with nine of the

11 sectors recording job losses. There were slight improvements between 2001 and

2005, with five sectors shedding jobs. About 80 percent of the people in the district

were employed in the tertiary sector, followed by the secondary and primary sectors.

The propensity to shed jobs has continued to plague the sectors in this district, with the

highest rate of losses registered in agriculture, forestry and fishing.

Table 4.1.11: Formal employment by sector in Amatole, 1995-2008

NUMBER OF PEOPLE EMPLOYED BY SECTOR

1995 1995 - 2001 - 2006 2008 2006 -
(Number) 2000 (%) 2005 (%) (Number)  (Number) 2008 (%)

AFF 12,973 -14.9 14.0 9,006 8,064 -10.5
MQ 2,086 -63.4 -17.1 747 716 -4.1
MAN 46,800 -15.0 6.2 36,143 34,695 -4.0
EGW 1,095 -10.5 8.2 Sl Qe -1.4
CON 14,496 -28.0 0.8 11,036 10,638 -3.6
WRTCA 26,014 13.4 9.9 33,756 35,214 4.3
TSC 8,714 -28.1 0.4 6,175 6,072 -1.7
FIBS 17,534 41.2 20.2 33,451 36,596 9.4
CSPS 90,753 -6.2 2.4 81,834 81,412 -0.5
OGSS 33,446 2.0 -3.6 32,241 32,064 -0.5
GSS 57,307 -10.9 -1.6 49,593 49,348 0.5

Source: ECSECC and Own Calculations



4.1.9 INFORMAL AND FORMAL EMPLOYMENT BY SKILL
Since 2001, the informal sector has been shedding jobs, with about 10 percent of losses
recorded between 2001 and 2005. Most people are employed in the formal sector, with

most jobs being shed in those industries requiring highly skilled individuals.

Table 4.1.12: Informal and Formal Employment by Skill in Amatole, 1995-2008

NUMBER OF PEOPLE EMPLOYED BY SKILL

1995 1995 - 2001 - 2006 2008 2006 -
(Number) 2000 (%) 2005 (%) (Number)  (Number) 2008 (%)

Formal and informal

employment 269,885 =31l -1.0 259,003 256,709 0.9
Informal employment 49,419 6.3 -10.0 45,925 42,384 7.7
Formal employment 220,466 -5.3 1.1 213,078 214,326 0.6
High skilled 33,738 =118 =115 29,135 28,726 -1.4
Skilled 86,304 1.7 5.8 95,854 98,548 2.8
Semi- and unskilled 100,424 L2 2.7 88,089 87,052 -1.2

Source: Quantec Research and Own Calculations

4.1.10 DEPENDENCY RATIO

The dependency ratio in the district has been decreasing since 1995, and was 67.1 percent
in 2009. This is indicative of the fact that the number of people who are not economically
active has decreased proportionally. However, more than half of the households still earn

not more than R3 500 per month.

Table 4.1.13: Dependency Ratio in Amatole, 1995-2009

DEPENDENCY RATIO

1995 (%) 2000 (%) 2005 (%) 2009 (%)

73.3 69.3 67.9 67.1

Source: ECSECC and Own Calculations

4.1.11 LEVEL OF EDUCATION

The majority of the people in the district have no education, and the rate of growth
still remains negative. Since 2000, there has been no significant change in the number
of people with Grade 12. Between 1995 and 2000, the number of pupils that have a
Bachelor’s degree and a diploma doubled, and there was 85% growth in the number of
people who pursued an Honours degree. On the other hand, the growth rate of illiterate

pupils has also been negative.

57



AMATOLE DISTRICT MUNICIPALITY

58

Table 4.1.14: Level of Education in Amatole, 1995-2009

LEVEL OF EDUCATION

1995 1995 - 2001 - 2006 2009 2006 -
(Number) 2000 (%) 2005 (%) (Number)  (Number) 2009 (%)

Total 1,576,593 4.9 -0!3 1,646,156 1,647,889 0.1
Grade 0/ No schooling 313,490 -11.9 -1.0 259,528 252,083 2.9
Grade 12 111,420 22.8 0.2 142,141 145,270 2.2
Less than matric and
certificate / diploma 11,211 -29.2 -3.2 6,754 6,182 -8.5
Certificate with Grade 12 6,906 56.0 1.4 11,8356 12,402 4.8
Diploma with Grade 12 26,137 21.8 0.9 33,231 34,043 2.4
Bachelor's Degree 8,446 6.8 1.2 9,159 9,255 1.1
Bachelor’s Degree and Diploma 1,626 104.7 2.3 3,825 4,087 6.8
Honours Degree 1,030 84.1 25 2,158 2,295 6.4
Higher Degree (Master's /
Doctorate) 1,178 60.1 1.2 2,073 2,172 4.8
Other (unspecified) 191,186 -12.1 -0.5 158,957 154,943 -2.5

Source: ECSECC and Own Calculations

Table 4.1.15: Literacy level in Amatole, 1995-2009
LITERATE / ILLITERATE

1995 1995 - 2001 - 2006 2009 2006 -
(Number) 2000 (%) 2005 (%) (Number)  (Number) 2009 (%)
[lliterate 313,490 -11.9 -1.0 259,528 252,083 2.9
Literate 540,933 1.4 -0.3 609,129 614,448 0.9

Source: ECSECC and Own Calculations

4.1.12 NUMBER OF PEOPLE IN POVERTY

The district saw a rise in the number of people living in poverty between 1995 and 2005,
before it fell to 55.1 percent of the total population in 2009. Despite this decrease, more
than half of the population is still categorised as poor in the second-largest economy in

the province.

Table 4.1.16: People in Poverty in Amatole, 1995-2009

NUMBER OF PEOPLE IN POVERTY

1995 (%) 2000 (%) 2005 (%) 2009 (%)

53.1 63.0 64.98 55.1

Source: ECSECC and Own Calculations

4.1.13 DISTRIBUTION OF HOUSEHOLDS BY INCOME

The household distribution per income group indicates that the income levels of the
population have improved over the years, with most households earning between R1 001
and R3 500. There has been a reduction in the number of households earning less than
R3 500, from about 78 percent in 1995 to about 52 percent in 2009. This was coupled with
an increase in households earning more than R3 500, from approximately 22 percent in
1995 to almost 48 percent in 2009.



Table 4.1.17: Distribution of Households by Income in Amatole, 1995-2009

HOUSEHOLD DISTRIBUTION BY INCOME

1995 (%) 2000 (%) 2005 (%) 2009 (%)

< R500 per month 10.6 11.5 5.7 2.1

R500 - R1000 22.9 17.4 15.7 10

R1001 - R3500 441 45.6 44.9 40.3
R3501 - R6000 9.4 10.5 13.8 18.4
R6001 - R11000 6.7 6.5 8.3 12.3
R11001 - R16000 Bl5 3.4 3.7 5.1

R16001 - R30000 1.9 3.2 4.8 6.4
R30001 - R50000 0.7 1.5 2.1 83
R50000+ 0.2 0.4 1.1 2.3

Source: ECSECC and Own Calculations

4.1.14 HUMAN DEVELOPMENT INDICATOR (HDI)

The Human Development Indicator (HDI) was developed by the United Nations to assess
comparative levels of development in terms of literacy, life expectancy and purchasing
power. The more the HDI is close to one, the better is the human development in the
area. The HDI in Amatole increased from 0.48 in 1995 to 0.53 in 2005, and remained at
0.53 until 2009.

Table 4.1.18: Human Development Indicator in Amatole, 1995-2009

HUMAN DEVELOPMENT INDICATOR

1995 (%) 2000 (%) 2005 (%) 2009 (%)

0.48 0.51 0.53 0.53

Source: ECSECC and Own Calculations

4.1.15 URBANISATION

The maijority of the people in the district reside in rural areas.

Table 4.1.19: Urbanisation in Amatole, 1995-2009
URBANIZATION (%)

1995 (%) 2000 (%) 2005 (%) 2009 (%)
People living in rural areas 61.4 60.0 60.0 59.9
People living in urban areas 38.6 40.0 40.0 40.1

Source: ECSECC and Own Calculations

53



ALFRED NZO DISTRICT MUNICIPALITY

60

4.2 ALFRED NZO DISTRICT MUNICIPALITY

The Alfred Nzo District Municipality consists of two local municipalities, namely, Umzimkulu
and Umzimvubu local municipalities. It is situated on the north-eastern part of the Eastern
Cape and shares a border with KwaZulu-Natal, the Kingdom of Lesotho and the two other
Eastern Cape district municipalities, namely, Ukhahlamba and O.R. Tambo. The district
covers 6 859 square meters. The Umzimkulu local municipality is an island within KwaZulu-

Natal. About 94 percent of the population is rural, while 6 percent is urban.

The total population of the Alfred Nzo District Municipality consisted of 437 707 people in
2008 and increased to 442 050 in 2009. These figures were made up of 98.9 percent of
Africans, 0.7 percent of Coloureds, 0.1 percent of Asians and only 0.3 percent of Whites.
About 45 percent of the 2009 total population was male and the remaining 55 percent was

female. There has been no increase in gender proportion since 2008.

The total Gross Value Added for 2008 was R2.1 billion, a growth of almost 3 percent.
Alfred Nzo is the smallest economy in the province. Of this total, the sectors which
contributed the most to the economy of the district were general government services
with 35 percent, followed by community, social and personal services with 18 percent,

finance and insurance with 14 percent, and wholesale and retail trade with 11 percent.

4.2.1 TOTAL POPULATION BY AGE GROUP

The age group of people between 45 years and above has been growing faster than any
other age group in the district municipality. However, all population groups recorded a
decline in growth for the period 2006 to 2009 compared to the previous two periods. The
total population growth declined to just above 4 percent in 2006 to 2009.

Table 4.2.1: Population by Age Group in Alfred Nzo, 1995-2009

POPULATION BY AGE GROUP

1995 (Number) 1995 - 2000 (%) 2001 - 2005 (%) 2006 (Number) 2009 (Number) 2006 - 2009 (%)

Total 367,880 5.0 6.5 424,580 442,050 4.1
0-14 165,582 1.9 6.2 183,484 190,120 3.6
15-44 139,170 7.0 6.9 165,231 172,678 4.5
45 - 65+ 63,128 8.5 6.6 75,865 79,252 4.5

Source: ECSECC and Own Calculations

4.2.2 TOTAL POPULATION AFFECTED BY HIV

The total number of people affected by HIV increased from about 23 000 to 41 000 between
2000 and 2007. Africans are the most affected, forming an alarming 99 percent of the
total affected population, followed by Coloureds, Whites and Asians. Despite a decrease
from about 87 percent to about 77 percent in the number of people aged between 15 and

44 years who were affected by HIV, this group remains the most affected.



Table 4.2.2: People affected by HIV in Alfred Nzo, 2000-2007
NUMBER OF PEOPLE AFFECTED BY HIV (THOUSAND)

2000 2005 2007
Total population affected by HIV 22.6 37.1 41.0
Black African 225 36.9 40.9
Coloured 0.0 0.1 0.2
Indian or Asian 0.0 0.0 0.0
White 0.0 0.0 0.0
Age Group (0 - 4) 1.0 2.0 2.1
Age Group (15 - 44) 19.6 29.5 31.8
Total population 386.2 416.5 433.4

Source: ECSECC and Own Calculations

4.2.3 HOUSEHOLD INCOME AND EXPENDITURE

Final consumption in Alfred Nzo grew by slightly more than 22 percent between 2006 and
2008 from about 14 percent between 1995 and 2000, while disposable income recorded
a growth of about 21 percent and household savings recorded growth of more than 200
percent. Sectors that recorded most growth are semi-durables, durables, non-durables
and services, respectively. Non-durables have continued to hold the largest share of

consumption in the district. The rate of savings has been plummeting since 2000.

Table 4.2.3: Household Income and Expenditure in Alfred Nzo, 1995-2009

HOUSEHOLD INCOME AND EXPENDITURE

1995 1995 - 2001 - 2006 2009 2006 -
(Number) 2000 (%) 2005 (%) (Number)  (Number) 2009 (%)

Final consumption expenditure

by households 2,409,885 14.0 27.4 4,017,718 4,917,078 224
Durable goods 258,920 45 49.6 494,897 604,838 222
Semi-durable goods 288,728 27.2 69.4 810,156 1,150,961 421
Non-durable goods 1,182,233 3.2 15.6 1,500,156 1,681,215 12.1
Services 680,005 30.7 19.0 1,212,508 1,480,063 221
Current income 2,423,305 15.6 24.0 4,445,678 5,318,274 19.6
Disposable income 2,423,831 15.4 25.3 3,985,190 4,808,698 20.7
Saving by households 13,946 265.0 -80.1 -32,527 -108,379 2382

Source: ECSECC and Own Calculations

4.2.4 SECTORAL CONTRIBUTION ANALYSIS

The tertiary sector has contributed an average 88.1 percent to the district output,
representing only 2.7 percent of the sector at the provincial level. The secondary sector,
with 7.5 percent of district output, represents less than 1.0 percent of the Eastern
Cape secondary sector. The district economy is dominated by tertiary industries, with
general government playing the leading role. Wholesale and retail trade, catering and
accommodation is the second major contributing industry. Commmunity, social and personal
services is third, and finance fourth, with 11.8 percent of total output.
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Figure 4.2: GVA Contribution for Alfred Nzo, 1995-2008
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4.2.5 SECTORAL GROWTH ANALYSIS

The primary sector has experienced a trend reversal in its growth figures, in spite of the
positive growth displayed from 2001 to 2005. Growth in the Alfred Nzo District Municipality
has been driven by the agriculture, forestry and fishing industry, which accounted for
most of the provincial growth between 1995 and 2000.

The secondary sector shows a decline in the sector’s growth when comparing the years
1995 to 2000 against the years 2001to 2008, while at a provincial level, a steady incline
was observed in this sector's growth. Growth in the district's secondary sector has
been driven by growth experienced in the manufacturing industry, which consistently
outperformed that of the province, despite showing signs of falling during the period 2001

to 2008, when contrasted against the growth rate seen between 1995 and 2000.

The tertiary sector's growth has been moving in the opposite direction to that of the
province, which showed an improvement in growth. Industries that have been at the
forefront of growth in this sector are general government services, with growth levels

that surpassed the province's from 1995 to 2008.



Table 4.2.4: Sectoral Growth for Alfred Nzo, 1995-2008

ALFRED NZO DM: AVERAGE GROWTH (%)

1995 - 2000 2001 - 2005 2001 - 2008

EC -0.2% 3.1% 1.7%

PRIMARY SEC. Alfred Nzo DM 2.0% 2.4% 0.8%
EC -0.2% 3.1% 1.8%

AFF Alfred Nzo DM 2.1% 3.1% 1.6%

EC 2.6% 2.8% 3.2%

SECONDARY SEC. Alfred Nzo DM 7.3% 4.8% 4.9%
EC -0.2% 3.1% 1.8%

MAN Alfred Nzo DM 8.4% 4.4% 4.3%

EC 2.5% 3.3% 3.6%

TERTIARY SEC. Alfred Nzo DM 4.5% 2.5% 2.7%
EC 1.3% 1.0% 3.0%

GGS Alfred Nzo DM 3.7% 2.3% 4.3%

Source: Own Calculation and Quantec Research

4.2.6 ACCESS TO SERVICES

4.2.6.1 Access to Water
In 2009, about 43 percent of households had access to piped water, an increase of more
than 6 percent from the 1995 to 2005 figure. This was accompanied by a decrease of
about 7 percent in the number of people who drew water from dams, streams, springs,
tankers and other modes.

Table 4.2.5: Access to Water in Alfred Nzo, 1995-2009
ACCESS TO WATER (%)

Average 1995 - 2005 2006 2007 2008 2009
Piped water inside dwelling 3.8 4.8 5.0 2.1 5.2
Piped water inside yard 7.6 7.9 7.8 79 7.9
Piped water on community stand:
distance less than 200m from dwelling 13.9 135 13.4 13.4 13.4
Piped water on community stand:
distance greater than 200m from dwell. 11.8 15,8 159 16.4 16.8
Borehole/rain-water tank/well 7.1 5.6 B> 5.3 5.2
Dam/river/stream/spring 53.7 50.3 50.4 50.0 49.6
Water carrier/tanker/water vendor 0.6 0.4 0.4 0.4 0.4
Other/unspecified/dummy 1.6 1.6 1.6 1.6 1.6

Source: ECSECC and Own Calculations

4.2.6.2 Access to Energy

The majority of households in Alfred Nzo use candles for energy. The number of households
that have access to electricity increased from 16.1 percent between 1995 and 2005 to
19.8 percent in 2009. This increase was associated with a decrease of about 3 percent in
households using candles for energy.
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Table 4.2.6: Access to Energy in Alfred Nzo, 1995-2009

ACCESS TO ENERGY (%)

Average 1995 - 2005 2006 2007 2008 2009
Solar/other/unspecified 1.4 1.4 1.4 1.4 1.4
Electricity 16.1 19.1 19.0 19.4 19.8
Gas 0.3 0.2 0.2 0.2 0.2
Paraffin 12.5 12.1 12.2 121 12.0
Candles 69.7 67.2 67.2 66.9 66.5

Source: ECSECC and Own Calculations

4.2.6.3 Access to Sanitation

Households with access to flushed or chemical toilets increased by 3.5 percentage points
from 1995 to 2005. This was associated with an identical decrease in the number of
households who used pit latrines, bucket latrines, or other modes of waste disposal.
However, the number of people using these forms of waste management still remains

high, at almost 90 percent since 2005.

Table 4.2.7: Access to Sanitation in Alfred Nzo, 1995-2009

ACCESS TO SANITATION (%)

Average 1995 - 2005 2006 2007 2008 2009
Flush or chemical toilet 8.6 11.3 11.6 11.9 12.1
Pit latrine 59.2 56.5 56.3 56.0 55.7
Bucket latrine 1.8 1.1 1.0 1.0 1.0
None of the above 30.6 31.0 31.1 31.1 31.1
Unspecified/dummy 0.3 0.1 0.1 0.1 0.1

Source: ECSECC and Own Calculations

4.2.6.4 Access to Telephones
Access to phones increased from about 50 percent in 2005 to almost 61 percent in 2009,
with the majority of households using public phones, followed by cellular phones. This

leaves a staggering 39 percent of households with no access at all to phones.

Table 4.2.8: Access to Telephone in Alfred Nzo, 1995-2008

ACCESS TO TELEPHONE (%)

Average 1995 - 2005 2006 2007 2008 2009
In this dwelling and/or cellular phone 9.6 12.5 12.5 12.8 13.2
At a public telephone nearby 19.3 23.0 23.1 23.6 24.0
At a neigbour nearby 4.7 5.8 5.6 5.8 5.9
At another location, not nearby 11.8 12.3 12.3 12.3 12.3
At another location nearby 4.3 5.2 5.2 6.3 5.4
NA (institution)/unspecified/none 50.4 41.2 41.3 40.2 39.1

Source: ECSECC and Own Calculations



4.2.6.5 Access to Refuse

About 90 percent of households in the district municipality either use their own dumping
or have no means of disposing of their rubbish. The number of households that have
access to removal of refuse by local authorities increased by more than 2 percentage
points since 2005.

Table 4.2.9: Access to Refuse in Alfred Nzo, 1995-2009

ACCESS TO REFUSE (%)

Average 1995 - 2005 2006 2007 2008 2009
Unspecified/other 0.5 0.2 0.2 0.2 0.1
Removed by local authority at least
once a week 53 7.7 8.0 8.2 8.4
Removed by local authority less often 0.9 1.1 1.1 1.2 1.2
Communal refuse dump 0.9 1.0 1.0 1.0 1.0
Own refuse dump 68.8 67.6 67.5 67.4 67.2
No rubbish disposal 22.92 22.3 22.21 22.15 22.09

Source: ECSECC and Own Calculations

4.2.7 TYPES OF DWELLING

Traditional dwellings are the most common type of dwelling in the district, with an average
growth of 65.9 percent between 1995 and 2005, and 62.58 percent in 2009. There was
a 3 percent increase over 14 years in the number of households that gained access to
houses or brick structures. Overall, about 96 percent of households have access to some
form of housing.

Table 4.2.10: Access to Housing in Alfred Nzo, 1995-2009
TYPES OF DWELLING (%)

Average 1995 - 2005 2006 2007 2008 2009
House or brick structure on a
separate stand or yard 18.6 20.9 21.4 21.6 21.8
Traditional dwelling/hut/structure made
of traditional materials 65.9 63.4 63.1 62.9 62.6
Flat in a block of flats 6.1 6.7 6.6 6.7 6.8
Town/cluster/semi-detached house
(simplex, duplex or triplex) 0.4 0.3 0.3 0.3 0.3
House/flat/room in backyard 40 3.3 3.2 3.2 3.1
Informal dwelling/shack in backyard 0.8 0.9 0.9 1.0 1.0
Informal dwelling/shack, NOT in back-
yard, e.g. in an informal settlement 1.7 1.9 1.9 2.0 2.0
Room/flatlet not in backyard, but on
a shared property 1.0 1.0 1.0 1.0 1.0
Other/unspecified/NA 1.5 1.6 1.5 1.5 1.5

Source: ECSECC and Own Calculations
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4.2.8 FORMAL EMPLOYMENT BY SECTOR

Growth in formal employment in Alfred Nzo has improved over the past fourteen years,
with some industries ceasing to shed jobs. Between 2001 and 2005, manufacturing,
construction, wholesale and retail, transport and communication, and general government

services all recorded an increase in job creation.

Table 4.2.11: Formal employment by sector in Alfred Nzo, 1995-2008

NUMBER OF PEOPLE EMPLOYED BY SECTOR

1995 1995 - 2001 - 2006 2008 2006 -
(Number) 2000 (%) 2005 (%) (Number)  (Number) 2008 (%)

AFF 1,808 -12.2 -6.3 1,573 1,521 -3.3
MQ 825 -45.2 -1.8 168 172 2.4
MAN 910 7.4 35 893 891 0.2
EGW 132 -6.8 -6.9 118 116 =1.8
CON 931 -16.7 8.2 946 g7 3.1
WRTCA 2,716 10.8 4.9 3,142 3,211 2.2
TSC 552 -16.5 10.7 525 541 3.0
FIBS 979 44.0 20.0 1,905 2,075 9.0
CSPS 8,870 0.5 3.6 9,317 9,509 2.1
OGSS 3,287 8.8 1.2 3,625 3,703 2.2
GSS 5,683 -4.5 5.4 5,692 5,806 2.0

Source: ECSECC and Own Calculations

4.2.9 INFORMAL AND FORMAL EMPLOYMENT BY SKILL

The formal and informal sectors of employment in the district created jobs, even though
the growth rate has been declining. Formal employment by skill recorded a growth in the
number of jobs created. The one sector to experience significant growth between 2001
and 2005 was the skilled sector, followed by the semi- and unskilled sectors. However, job
losses continued to be observed afterwards among skilled workers. The entire informal

employment sector has decreased since 2000 and has been shedding jobs.

Table 4.2.12: Informal and Formal Employment by Skill in Alfred Nzo, 1995-2008

NUMBER OF PEOPLE EMPLOYED BY SKILL

1995 1995 - 2001 - 2006 2008 2006 -
(Number) 2000 (%) 2005 (%) (Number)  (Number) 2008 (%)

Formal and informal

employment 21,781 1.6 1.9 22,988 23,144 0.7
Informal employment 4,558 6.1 8.2 4,401 4,131 6.1
Formal employment 17,223 0.4 4.7 18,5687 19,013 2.3
High skilled 2,781 €8 0.3 2,460 2,425 -1.4
Skilled 6,623 7.0 9.4 8,081 8,403 4.0
Semi- and unskilled 7,819 -1.5 2.0 8,046 8,185 1.7

Source: Quantec Research and Own Calculations



4.2.10 DEPENDENCY RATIO
The dependency ratio in Alfred Nzo has been decreasing over the years, but still remains
high at almost 98 percent. The number of households earning not more than R3 500

remains high at about 72 percent.

Table 4.2.13: Dependency Ratio in Alfred Nzo, 1995-2009

DEPENDENCY RATIO

1995 (%) 2000 (%) 2005 (%) 2009 (%)

73.3 69.3 67.9 67.1

Source: ECSECC and Own Calculations

4.2.11 LEVEL OF EDUCATION

The number of persons with no schooling increased between 2001 and 2008, when
compared to the number recorded between 1995 and 2000. Figures show growth in
the number of people who completed matric since 2000. Between 1995 and 2000, the
number of people with Honours degrees recorded the highest growth, followed by those
with Bachelor’'s degrees and diplomas, and those with higher degrees. The number
of people attaining post-matric qualifications has been growing since 2000, with most
candidates being awarded diplomas, Bachelor's degrees and post-graduate degrees. The
illiteracy rate has still been growing, although at a much slower rate.

Table 4.2.14: Level of Education in Alfred Nzo, 1995-2009

LEVEL OF EDUCATION

1995 1995k 2001 - 2006 2009 2006 -
(Number) 2000 (%) 2005 (%) (Number)  (Number) 2009 (%)

Total 367,880 5.0 6.5 424,580 442,050 4.1
Grade 0/ No schooling 69,260 -7.1 4.3 66,390 67,254 1.3
Grade 12 10,524 26.7 7.8 15,189 16,509 6.6
Less than matric and
certificate / diploma 1,689 -23.8 3.7 1,235 1,206 2.4
Certificate with Grade 12 550 61.0 4.1 1,016 1,081 6.5
Diploma with Grade 12 3,425 27.8 6.0 4,978 5,263 5.7
Bachelor’s Degree 466 441 &3 744 700 4.9
Bachelor’s Degree and Diploma 126 162.0 6.3 412 452 9.8
Honours Degree 47 167.0 10.8 167 186 11.7
Higher Degree (Master's /
Doctorate) 58 95.9 11.6 134 150 1.3
Other (unspecified) 56,284 -8.5 5.5 53.989 55,014 1.9

Source: ECSECC and Own Calculations

Table 4.2.15: Literacy level in Alfred Nzo, 1995-2009

LITERATE / ILLITERATE

1995 1995 - 2001 - 2006 2009 2006 -
(Number) 2000 (%) 2005 (%) (Number)  (Number) 2009 (%)
[lliterate 69,268 -7.1 4.3 66,390 67,254 1.3
Literate 89,874 8.5 7.2 109,021 114,295 4.8

Source: ECSECC and Own Calculations
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4.2.12 NUMBER OF PEOPLE IN POVERTY
The number of people living in poverty in the Alfred Nzo district grew by 5.3 percentage
points between 1995 and 2009. In 2009, more than two-thirds of the district population

is categorised as poor.

Table 4.2.16: People in Poverty in Alfred Nzo, 1995-2009
NUMBER OF PEOPLE IN POVERTY

1995 (%) 2000 (%) 2005 (%) 2009 (%)

67.4 81.9 88.9 72.7

Source: ECSECC and Own Calculations

4.2.13 DISTRIBUTION OF HOUSEHOLDS BY INCOME

In 1995, about 92 percent of households were earning not more than R3 500, with almost
52 percent of this group earning not more than R1 000. The majority of households in this
district municipality were earning slightly above R1 000, and not more than R3 500. This
income group grew from just below 40 percent in 1995 to slightly more than 51 percent
in 2009. The group earning between R3 501 and R11 000 increased from 7 percent in
2000 to about 22 percent in 2009. This was accompanied by a decline since 2005 in
those groups earning less than R500; and more than R500 but not more than R1 000.
Households earning more than R11 000 recorded growth of about 4 percent from 1995
to 2009.

Table 4.2.17: Distribution of Households by Income in Alfred Nzo, 1995-2009
HOUSEHOLD DISTRIBUTION BY INCOME

1995 (%) 2000 (%) 2005 (%) 2009 (%)
< R500 per month 16.7 19 9.8 4.2
R500 - R1000 34.9 27.9 25.4 16.5
R1001 - R3500 ¥ 43.2 49.4 51.1
R3501 - R6000 45 5.1 8.5 15.4
R6001 - R11000 2.4 5.1 8.5 15.4
R11001 - R16000 1.5 0.9 1.3 2.2
R16001 - R30000 0.3 0.7 1.3 2.2
R30001 - R50000 0.1 0.3 0.5 0.9
R50000+ 0.0 0.1 0.2 0.4

Source: ECSECC and Own Calculations

4.2.14 HUMAN DEVELOPMENT INDICATOR (HDI)

The Human Development Indicator (HDI) in Alfred Nzo has shown minimal growth over
the past 14 years. HDI increased from 0.40 in 1995 to 0.42 in 2009, indicating that the
district remains underdeveloped with low life expectancy, high illiteracy rates and low

standards of living.



Table 4.2.18: Human Development Indicator in Alfred Nzo, 1995-2009

HUMAN DEVELOPMENT INDICATOR

1995 (%) 2000 (%) 2005 (%) 2009 (%)

0.4 0.41 0.43 0.42

Source: ECSECC and Own Calculations

4.2.15 URBANISATION
The majority of people in the district remain rural.

Table 4.2.19: Urbanisation in Alfred Nzo, 1995-2009

URBANIZATION (%)

1995 (%) 2000 (%) 2005 (%) 2009 (%)
People living in rural areas 96.1 94.3 94.3 94.2
People living in urban areas 89 5.7 5.7 5.8

Source: ECSECC and Own Calculations
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4.3 CACADU DISTRICT MUNICIPALITY

The Cacadu District Municipality consists of nine local municipalities. It shares a border
with the Western Cape and the Northern Cape, as well as two Eastern Cape district
municipalities, namely, Chris Hani and Amatole. Cacadu covers an area of 58 272 square

meters. About 71 percent of its population is rural, while 29 percent is urban.

Total population increased from 385 019 in 2008 to 386 875 in 2009. These totals constitute
53.2 percent of Africans, 36 percent of Coloureds, 0.2 percent of Asians and 10.6 percent
of Whites. About 48 percent of the population is male and 52 percent is female.

The Gross Value Added was R11.4 billion in 2008, making it the third-largest economy
in the region. The 2008 GVA saw growth of 8 percent from 2007. Finance and insurance
contributed 24 percent, wholesale and retail trade 18 percent, general government 16
percent and manufacturing 12 percent.

4.3.1 TOTAL POPULATION BY AGE GROUP
The table below shows the population by age group in the Cacadu DM from 1995 to
2009.

Table 4.3.1: Population by Age Group in Cacadu, 1995-2009

POPULATION BY AGE GROUP

1995 (Number) 1995 - 2000 (%) 2001 - 2005 (%) 2006 (Number) 2009 (Number) 2006 - 2009 (%)

Total 364,710 5.7 0.0 385,448 386,875 0.4
0-14 112,157 0.9 -0.1 111,776 111,480 -0.3
15-44 175,033 6.3 0.1 186,705 187,646 0.5
45 - 65+ 77,521 1.1 0.0 86,967 87,749 0.9

Source: ECSECC and Own Calculations

The total population in Cacadu DM has been growing since 1995, although at a much
slower rate. The group that recorded the highest growth is the 45 years-and-above, while
the age group 0 to 14 has been declining since 2001. The population weight composition
has not changed that much since 1995, with the age group 15 to 44 accounting for almost
50 percent of the population and the age group 0 to 14 accounting for 29 percent of the

population.

4.3.2 TOTAL POPULATION BY AFFECTED HIV

There has been an increase in the number of people affected by HIV, with the percentage
composition of the population affected showing variation with time. The growth rate
between 2000 and 2007 was 61 percent among Africans, with the ratio’ exceeding 80
percent in 2000 and 2007. People in the age group 15 to 44 were the most affected,
contributing about 86 percent in 2007 to the total affected. This was a growth rate of
about 72 percent between 2000 and 2007.

7 Ratio is defined as the number of affected people in each race group divided by the total affected population



Table 4.3.2: People affected by HIV in Cacadu, 2000-2007
NUMBER OF PEOPLE AFFECTED BY HIV (THOUSAND)

2000 2005 2007
Total population affected by HIV 21.0 34.0 36.0
Black African 18.0 27.0 29.0
Coloured 2.0 6.0 7.0
Indian or Asian 0.0 0.0 0.0
White 0.1 0.3 0.4
Age Group (0 - 4) 0.4 1.0 1.0
Age Group (15 - 44) 18.0 30.0 31.0
Total population 385436.0 386978.0 383163.0

Source: ECSECC and Own Calculations

4.3.3 HOUSEHOLD INCOME AND EXPENDITURE

Between 2006 and 2009, final consumption of goods decreased to 19.2 percent from
25.2 percent between 2001 and 2005. Semi-durable goods recorded the highest growth
between 2006 and 2009, followed by durable goods, service and non-durable goods. In
2009, the services sector was the highest contributor to consumption with 38 percent,
followed by non-durable goods (35 percent), semi-durable and durable goods. This is a shift
from 1995, when non-durable goods was the highest contributor to final consumption,

followed by services.

Table 4.3.3: Household Income and Expenditure in Cacadu, 1995-2009
HOUSEHOLD INCOME AND EXPENDITURE

1995 1995 - 2001 - 2006 2009 2006 -
(Number) 2000 (%) 2005 (%) (Number)  (Number) 2009 (%)

Final consumption expenditure

by households 3,697,124 17.2 252 6,105,123 7,278,915 19.2
Durable goods 316,398 9.1 59.8 682,654 859,668 259
Semi-durable goods 297,710 34.2 65.1 828,130 1,127,620 36.2
Non-durable goods 1,647,307 5.8 18.4 2,231,129 2,543,188 14.0
Services 1,435,709 28.4 16.2 2,363,210 2,748,439 16.3
Current income 4,309,899 17.1 23.6 6,912,485 8,139,737 17.8
Disposable income 3,789.357 17.0 24.8 6,189,450 7,342,571 18.6
Saving by households 92,233 11.6 6.9 84,327 63,656 -24.5

Source: ECSECC and Own Calculations

4.3.4 SECTORAL CONTRIBUTION ANALYSIS

The primary sector percentage of the district total output has declined from 14.4 percent
in 1995 to 6.1 percent in 2008, and this trend is not about to stop. Over that period, it
contributed an average of 10.6 percent to the district’s economy, with agriculture being
the dominant industry in the sector. Cacadu is the largest contributor to the primary sector,
with 35.6 percent of the total. The secondary sector contribution to the district’'s economy
grew from 13.8 percent in 1995 to 20.1 percent in 2008, with manufacturing leading

the sector. The construction industry’s share of the secondary sector increased slightly

7
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over the years, and was at 28.3 percent in 2008. The tertiary sector is the dominant
sector in the district, representing 73.6 percent of its output. The contribution of finance,
insurance, real estate and business services has increased over the years, and since 2003
has become the leading industry in the sector. Transport, storage and communications is

the lowest-contributing industry in the sector.

Figure 4.3: GVA Contribution for Cacadu, 1995-2008
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4.3.5 SECTORAL GROWTH ANALYSIS

Similar to the province's primary sector’s growth, the primary sector in the Cacadu District
Municipality rose from negative territory between 1995 to 2000 to an average growth
of almost 3 percent in 2001 and 2008. Overall, the period 2001 to 2008 experienced
positive growth in the district, with a trend that closely resembled that of the province.
This sector's growth was driven by agriculture, forestry and fishing, with almost similar
growth rates. Despite lagging provincial growth, this industry’s growth has tracked the

provincial trend.

The secondary sector showed impressive growth from 1995 to 2008, with growth
levels rising from about 6 percent between the years 1995 to 2000 to almost 14 percent
between 2001 and 2008. This growth rate was fuelled by the construction industry
and manufacturing, which recorded growth figures of about 19 percent and 12 percent
respectively between 2001 and 2008. These growth figures were above those of the

province by a considerable margin.

The tertiary sector has shown resilient growth since 1995, and continued to grow between
2001 and 2008, reaching almost 9 percent, compared to 4 percent for the province.
Industries that have been the cornerstone of this growth were transport, storage and
communication; finance, insurance and business services; and wholesale and retail trade,
catering and accommodation. These industries, at a provincial level, have failed to keep
pace with the district’s growth levels, and in some instances even recorded a decline in
growth, as can be observed in wholesale and retail trade, catering and accommodation;

and transport, storage and communication.



Table 4.3.4: Sectoral Growth for Cacadu, 1995-2008

CACADU DM: AVERAGE GROWTH (%)

1995 - 2000 2001 - 2005 2001 - 2008

EC -0.24% 3.10% 1.68%

PRIMARY SEC. Cacadu DM -0.4% 2.7% 1.2%
EC -0.2% 3.1% 1.8%

AFF Cacadu DM -0.4% 2.7% 1.2%

EC 2.6% 2.8% 3.2%

SECONDARY SEC. Cacadu DM 5.7% 12.5% 13.3%
EC 2.1% 11.1% 11.4%

CON Cacadu DM 4.9% 18.5% 19.2%

EC 3.2% -1.9% -0.5%

EGW Cacadu DM 9.5% 9.9% 13.3%

EC 2.6% 2.4% 2.6%

MAN Cacadu DM 5.5% 11.3% 11.5%

EC 2.5% 3.3% 3.6%

TERTIARY SEC. Cacadu DM 5.3% 8.0% 8.7%
EC 3.7% 2.2% 2.7%

WRTCA Cacadu DM 6.7% 8.0% 8.8%

EC 5.1% 4.8% 4.6%

TSC Cacadu DM 8.2% 13.3% 13.5%

EC 1.2% 6.3% 6.0%

FIRBS Cacadu DM 5.4% 13.3% 13.2%

Source: Own Calculation and Quantec Research

4.3.6 ACCESS TO SERVICES

4.3.6.1 Access to Water

Between 1995 and 2000, about 91 percent of the population in the district had access to
piped water, with the number increasing to 93 percent in 2009. This was complemented
by a 2 percent decrease in the number of households that access water through other

modes such as dams, tanks and water vendors, etc.

Table 4.3.5: Access to Water in Cacadu, 1995-2009
ACCESS TO WATER (%)

Average 1995 - 2005 2006 2007 2008 2009
Piped water inside dwelling 34.3 32.8 32.9 32.7 32.5
Piped water inside yard 37.2 40.7 40.6 41.0 41.5
Piped water on community stand:
distance less than 200m from dwelling 13.7 1.1 1.1 10.7 10.4
Piped water on community stand:
distance greater than 200m from dwell. 5.4 8.1 8.3 8.6 9.0
Borehole/rain-water tank/well 4.5 3.3 3.8 3.1 28
Dam/river/stream/spring 3.4 2.7 2.6 2.5 2.4
Water carrier/tanker/water vendor 0.4 0.2 0.2 0.2 0.1
Other/unspecified/dummy 1.1 1.2 1.2 1.2 1.2

Source: ECSECC and Own Calculations
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4.3.6.2 Access to Energy

In 2009, about 71 percent of households had access to electricity for energy, which is an
increase of about 2 percentage points over the average figure recorded between 1995
and 2005. This was coupled with a decrease in the number of households using other
modes of energy such as candles, gas and paraffin, from an average of almost 30 percent
between 1995 to 2005, to 25 percent in 2009.

Table 4.3.6: Access to Energy in Cacadu, 1995-2009
ACCESS TO ENERGY (%)

Average 1995 - 2005 2006 2007 2008 2009
Solar/other/unspecified 0.9 0.7 0.7 0.7 0.6
Electricity 68.9 70.4 70.4 70.6 70.8
Gas 0.5 0.4 0.4 0.4 0.4
Paraffin 215 20.4 20.5 20.3 20.2
Candles 8.2 8.0 8.1 8.0 8.0

Source: ECSECC and Own Calculations

4.3.6.3 Access to Sanitation

The 2009 figures show that about 36 percent of households in the district used pit-and-
bucket latrines, which is a decline when compared to the 41 percent recorded between
1995 and 2005, on average. About 53 percent of households in the district had access to
flushed or chemical toilets.

Table 4.3.7: Access to Sanitation in Cacadu, 1995-2009
ACCESS TO SANITATION (%)

Average 1995 - 2005 2006 2007 2008 2009
Flush or chemical toilet 48.0 51.8 2.3 28 53.4
Pit latrine 23.9 21.9 21.7 21.4 21.2
Bucket latrine 171 15.0 14.8 14.6 14.3
None of the above 10.9 11.1 1.1 11.1 1.1
Unspecified/dummy 0.1 0.1 0.1 0.0 0.0

Source: ECSECC and Own Calculations

4.3.6.4 Access to Telephones

About 59 percent of households in the district had access to public telephones as a way
of telecommunication. The number of households with access to cellular phones was
recorded at 37 percent in 2009, which is an increase of about 1.3 percentage points when

compared to the figure recorded between 1995 and 2005.



Table 4.3.8: Access to Telephones in Cacadu, 1995-2008

ACCESS TO TELEPHONE (%)

Average 1995 - 2005 2006 2007 2008 2009
In this dwelling and/or cellular phone o3 36.4 36.3 36.4 36.6
At a public telephone nearby 38.3 39.2 39.6 39.7 39.9
At a neigbour nearby 12.7 12.9 12.7 12.7 12.8
At another location, not nearby 2.2 2.3 2.3 2.3 2.3
At another location nearby 6.3 4.5 4.4 4.2 839
NA (institution)/unspecified/none 5.1 4.7 4.7 4.6 4.5

Source: ECSECC and Own Calculations

4.3.6.5 Access to Refuse

In 2009, slightly more than 70 percent of households in the district had access to removal
of refuse by the local authority. This is an increase of about 4 percent when compared to
the figure that was recorded between 1995 and 2005. This was coupled with a decrease in
the number of households using their own refuse dumping and those with no conventional

rubbish disposal.

Table 4.3.9: Access to Refuse in Cacadu, 1995-2009

ACCESS TO REFUSE (%)

Average 1995 - 2005 2006 2007 2008 2009
Unspecified/other 0.7 0.3 0.2 0.2 0.1
Removed by local authority at least
once a week 67.1 70.1 70.6 711 715
Removed by local authority less often 1.6 15 1.6 1.6 1.6
Communal refuse dump 2.8 2.5 2.4 2.4 2.4
Own refuse dump 241 21.9 21.4 211 20.8
No rubbish disposal 379 3.74 3.69 3.67 3.66

Source: ECSECC and Own Calculations

4.3.7 Type of Dwelling

About 82 percent of households had access to housing in 2009. The number of households
that had access to houses or brick structures recorded an increase of about 2 percent from
the figure that was recorded between 1995 and 2005. About 13 percent of households in

the district still have no access to housing.
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Table 4.3.10: Access to Housing in Cacadu, 1995-2009
TYPES OF DWELLING (%)

Average 1995 - 2005 2006 2007 2008 2009
House or brick structure on a
separate stand or yard 65.9 67.0 66.9 67.1 67.2
Traditional dwelling/hut/structure made
of traditional materials 1.5 10.2 10.1 9.9 9.7
Flat in a block of flats 2.1 1.9 1.9 1.9 1.9
Town/cluster/semi-detached house
(simplex, duplex or triplex) 1.5 1.1 1.1 1.0 1.0
House/flat/room in backyard 3.0 2.9 2.9 2.9 2.9
Informal dwelling/shack in backyard 3.1 3.2 3.1 3.2 3.2
Informal dwelling/shack, NOT in back-
yard, e.g. in an informal settlement 9.6 10.3 10.5 10.6 10.6
Room/flatlet not in backyard, but on
a shared property 0.8 0.7 0.6 0.6 0.6
Other/unspecified/NA 2.4 2.8 2.8 2.9 2.8

Source: ECSECC and Own Calculations

4.3.8 FORMAL EMPLOYMENT BY SECTOR

Formal employment in the district improved from 2001, as most of the sectors eased up
on shedding jobs. The sector providing most jobs is the tertiary sector, with a 68-percent
contribution in 2008, up from 58 percent in 1995. This was followed by the primary
sector with 21 percent, down from 29 percent in 1995; and the secondary sector with 12
percent, a percentage-point decrease from 1995. Finance and business services, mining
and wholesale had the highest growth rates in 2009, which represent a decline from
those seen between 2001 and 2005.

Table 4.3.11: Formal employment by sector in Cacadu, 1995-2008
NUMBER OF PEOPLE EMPLOYED BY SECTOR

1995 1995 - 2001 - 2006 2008 2006 -
(Number) 2000 (%) 2005(%)  (Number)  (Number) 2008 (%)

AFF 34,730 =5 -10.6 26,181 24,058 -8.1
MQ 298 -16.4 14.1 290 312 7.6
MAN 8,045 -11.6 {08 6,945 6,814 1.8
EGW 448 9.4 1.0 415 422 1.8
CON 7,121 -21.1 7.9 6,443 6,486 0.7
WRTCA 8,560 18.9 13.4 11,826 12,464 5.4
TSC 1,962 -27.2 1.3 1,427 1,407 -1.4
FIBS 4,003 46.7 22.9 8,305 9,146 10.1
CSPS 27,428 1.3 1.0 28,297 28,709 1.5
OGSS 11,829 185 3.6 14,092 14,577 3.4
GSS 15,5168 -8.0 -1.5 14,205 14,132 -0.5

Source: Quantec Research and Own Calculations



4.3.9 INFORMAL AND FORMAL EMPLOYMENT BY SKILL

The formal and informal sectors of employment in Cacadu DM have been shedding
jobs since 1995. The trend continued up to 2008, with informal employment recording
the highest rate of job losses in 2008. The formal-employment sector lost more jobs in
the semi-, unskilled and highly skilled categories. Formal employment accounted for 76
percent of employment in 2008, an increase of 5 percentage points from the 1995 figure.
This was accompanied by a 5 percentage point decrease in informal employment. Within
formal employment, the semi- and unskilled sector accounted for 52 percent of jobs,
followed by the skilled with 38 percent. About 10 percent of jobs were lost in the formal

and informal sector between 1995 and 2008.

Table 4.3.12: Informal and Formal Employment by Skill in Cacadu, 1995-2008

NUMBER OF PEOPLE EMPLOYED BY SKILL

1995 1995 - 2001 - 2006 2008 2006 -
(Number) 2000 (%) 2005 (%) (Number)  (Number) 2008 (%)

Formal and informal

employment 130,370 -3.1 -2.9 122,120 118,834 -2.7
Informal employment 37,781 -1.6 -11.1 31,992 29,017 9.3
Formal employment 92,589 -3.8 0.4 90,128 89,817 -0.3
High skilled 9,698 -8.0 0.0 8,937 8,851 -1.0
Skilled 32,519 -1.2 3.0 33,743 34,046 0.9
Semi- and unskilled 50,372 -4.6 -1.2 47,448 46,920 -1.1

Source: Quantec Research and Own Calculations

4.3.10 DEPENDENCY RATIO
The dependency ratio in the Cacadu district decreased slightly between 1995. This was
due to an increase in the district’s labour force.

Table 4.3.13: Dependency Ratio in Cacadu, 1995-2009

DEPENDENCY RATIO

1995 (%) 2000 (%) 2005 (%) 2009 (%)

59.3 56.3 55.4 55.0

Source: ECSECC and Own Calculations
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4.3.11 LEVEL OF EDUCATION

There has been a decline in the number of people with no schooling, while the number
of people with matric grew. The recipients of Bachelor's degrees and diplomas, and
Honours degrees, increased between 2006 and 2009, with the number of higher degree
decreasing. However, the growth rate in the improvement of education standards has
slowed down compared to the 1995 and 2000 growth rate.

The illiteracy level has been decreasing over the year.

Table 4.3.14: Level of Education in Cacadu, 1995-2009
LEVEL OF EDUCATION

1995 1995 - 2001 - 2006 2009 2006 -
(Number) 2000 (%) 2005 (%) (Number)  (Number) 2009 (%)

Total 364,710 5.7 0.0 385,448 386,875 0.4
Grade 0/ No schooling 58,389 -7.5 -0.6 51,797 50,856 -1.8
Grade 12 28,239 23.6 -0.2 36,047 36,775 2.0
Less than matric and
certificate / diploma 3,591 -42.3 6.7 1,621 1,251 -17.8
Certificate with Grade 12 1,473 54.7 -0.2 2,446 2,539 3.8
Diploma with Grade 12 6,188 11.3 -2.0 6,782 6,761 -0.3
Bachelor's Degree 2,935 -0.2 5.4 2,687 2,581 -4.0
Bachelor’s Degree and Diploma 644 72.7 -3.1 1,162 1,195 2.8
Honours Degree 497 52.2 -5.0 759 765 0.9
Higher Degree (Master'’s /
Doctorate) 663 26.2 -6.5 798 783 -1.9
Other (unspecified) 42,063 -10.7 -0.5 35,646 34,814 2.3

Source: ECSECC and Own Calculations

Table 4.3.15: Literacy level in Cacadu, 1995-2009
LITERATE / ILLITERATE

1995 1995 - 2001 - 2006 2009 2006 -
(Number) 2000 (%) 2005 (%) (Number)  (Number) 2009 (%)
llliterate 58,389 -7.5 -0.6 51,797 50,856 -1.8
Literate 123,465 14.7 0.3 144,829 146,986 15

Source: ECSECC and Own Calculations

4.3.12 NUMBER OF PEOPLE IN POVERTY
The district saw a rise in the number of people living in poverty between 2000 and 2005,
before dropping to 38.5 percent in 2009.

Table 4.3.16: People in Poverty in Cacadu, 1995-2009

NUMBER OF PEOPLE IN POVERTY

1995 (%) 2000 (%) 2005 (%) 2009 (%)

38.7 45.4 45.4 38.6

Source: ECSECC and Own Calculations



4.3.13 DISTRIBUTION OF HOUSEHOLDS BY INCOME
In 1995, almost 72 percent of households earned R3 500 or less, with approximately
28 percent of this group earning not more than R1 000. This changed in 2009, with 42
percent of households earning R3 500 or less. Households earning more than R3 500
increased from 28 percent in 1995 to 58 percent in 2009.

Table 4.3.17: Distribution of Households by Income in Cacadu, 1995-2009
HOUSEHOLD DISTRIBUTION BY INCOME

1995 (%) 2000 (%) 2005 (%) 2009 (%)

< R500 per month 4 5.5 8.8 1.6
R500 - R1000 16.5 12.9 1.4 7.8
R1001 - R3500 51.6 49.8 42 32.7
R3501 - R6000 12 14 17.2 19.6
R6001 - R11000 8.3 7.6 1.4 16.4
R11001 - R16000 4.1 4.2 4.9 7

R16001 - R30000 2.3 3.8 6 8

R30001 - R50000 0.8 1.7 24 4

R50000+ 0.4 0.5 1.4 2.9

Source: ECSECC and Own Calculations

4.3.14 HUMAN DEVELOPMENT INDICATOR (HDI)

The Human Development Indicator (HDI) in the Cacadu district has experienced slow
growth, recording a 7-percent increase between 1995 and 2009. The low increase in
HDI reflects a slow growth rate in the access of households to services, education and

adequate income distribution in the district.

Table 4.3.18: Human Development Indicator in Cacadu, 1995-2009

HUMAN DEVELOPMENT INDICATOR

1995 (%) 2000 (%) 2005 (%) 2009 (%)

0.5 0.54 0.56 0.57

Source: ECSECC and Own Calculations

4.3.15 URBANISATION
There has been a slow increase in the number of people moving to urban areas in the

district, with 70 percent of households in this district urbanised.

Table 4.3.19: Urbanisation in Cacadu, 1995-2009

URBANIZATION (%)

1995 (%) 2000 (%) 2005 (%) 2009 (%)
People living in rural areas 96.1 94.3 94.3 94.2
People living in urban areas 89 5.7 5.7 5.8

Source: ECSECC and Own Calculations
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4.4 CHRIS HANI DISTRICT MUNICIPALITY

The Chris Hani district municipality lies in the heart of Eastern Cape, between the
coastline and the Drakensberg mountains, and consists of eight local municipalities. Chris
Hani is surrounded by Amatole DM, O.R Tambo DM, Ukhahlamba DM and Cacadu DM.
The district covers 37 294 square kilometers of land, 67 percent of which is rural and

33 percent urban.

The total population of Chris Hani was 783 652 in 2008, and increased to 786 637. Africans
were 94.2 percent of the total, Coloureds 3.9 percent, Whites 1.8 percent and Asians 0.1

percent. About 46 percent of this population was male and 54 percent female.

The total Gross Value Added for 2008 was about R8 billion, a growth rate of 6 percent.
Chris Hani DM is the fifth-largest economy in the region. Industries in the tertiary sector
contributed the most, totaling 84 percent of GVA. These were general government with
28 percent, finance and insurance with 17 percent, wholesale and trade with 16 percent,

community services with 13 percent and transport and communications with 10 percent.

4.4.1 TOTAL POPULATION BY AGE GROUP

The population of the Chris Hani District Municipality has been decreasing since the period
2001 and 2005, with the age group 0 to 14 recording the second-largest decline. The age
group 15 to 44 contributed 40 percent to the population, followed by the age group 0 to
14, with 39 percent in 2009 — a decline of about 2 percentage points on 1995.

Table 4.4.1: Population by Age Group in Chris Hani, 1995-2009

POPULATION BY AGE GROUP

1995 (Number) 1995 - 2000 (%) 2001 - 2005 (%) 2006 (Number) 2009 (Number) 2006 - 2009 (%)

Total 766,773 5.0 -1.2 789,954 786,637 -0.4
0-14 317,699 1.0 -1.3 311,637 308,655 -1.0
15-44 305,483 6.0 -1.1 319,129 318,480 -0.2
45 - 65+ 143,591 11.6 -1.4 159,187 159,503 0.2

Source: ECSECC and Own Calculations

4.4.2 TOTAL POPULATION AFFECTED BY HIV

There has been an increase in the number of people affected by HIV. The growth rate
between 2000 and 2007 was 57 percent among Africans, with the ratio exceeding 95
percent in both 2000 and 2007. People in the age group 15 to 44 were the most affected,
contributing about 78 percent in 2007 to the total. This was a growth rate of 38 percent
between 2000 and 2007.



Table 4.4.2: People affected by HIV in Chris Hani, 2000-2007
NUMBER OF PEOPLE AFFECTED BY HIV (THOUSAND)

2000 2005 2007
Total population affected by HIV 46.0 71.0 74.0
Black African 45.9 69.2 72.0
Coloured 1.0 1.0 2.0
Indian or Asian 0.0 0.0 0.0
White 0.0 0.1 0.2
Age Group (0 - 4) 2.0 3.0 3.0
Age Group (15 - 44) 42.2 60.1 58.2
Total population 385436.0 386978.0 383163.0

Source: ECSECC and Own Calculations

4.4.3 HOUSEHOLD INCOME AND EXPENDITURE

Final consumption grew by almost 18 percent in 2006 and 2009, with the highest growth
of about 24 percent recorded in 2001 and 2005. This was supported by growing current
incomes and disposable incomes. This growth in consumption came with increasing
levels of debt as savings plummeted into negative territory, and was at its worst in 2009.
Consumption of semi-durable goods in 2009 showed the highest growth rate, followed
by durable goods, services and non-durable goods. Despite dropping from 49 percent to
36 percent respectively in 1995 and 2009, consumption of non-durable goods had the
highest consumption weight of 36 percent, followed by services with 32 percent, semi-
durable goods with 21 percent (an increase of 11 percent from 1995) and lastly durable

goods, with a contribution of about 12 percent in 2009.

Table 4.4.3: Household Income and Expenditure in Chris Hani, 1995-2009
HOUSEHOLD INCOME AND EXPENDITURE

1995 1995 - 2001 - 2006 2009 2006 -
(Number) 2000 (%) 2005 (%) (Number)  (Number) 2009 (%)

Final consumption expenditure

by households 3,771,944 13.6 23.6 5,950,003 6,995,950 17.6
Durable goods 367,703 4.8 49.0 695,639 833,903 198
Semi-durable goods 403,239 27.8 63.5 1,067,406 1,445,155 35.4
Non-durable goods 1,830,728 2.9 14.1 2,270,844 2,506,864 10.4
Services 1,170,273 28.4 14.8 1,916,114 2,210,028 183
Current income 4,326,827 14.9 20.9 6,622,950 7,637,866 15.3
Disposable income 3,838,917 14.7 21.9 5,966,548 6,924,548 16.1
Saving by households 66,973 77.2 -39.4 16,545 -71,402 -631.6

Source: ECSECC and Own Calculations
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4.4.4 SECTORAL CONTRIBUTION ANALYSIS

The tertiary sector, with an average of 84.6 percent of the total production in the district,
is the highest contributor, followed by the secondary sector, with only 10.8 percent of
district output. General government is the most dominant industry, representing 31.9
percent of district output. Wholesale and retail trade, catering and accommodation is the
second-largest, followed by finance and business services with 14.4 percent of district
output. Since 1995, finance has increased, while wholesale and retail trade has stagnated.
As a consequence, in 2008, finance was the second-largest contributor to the district.
The primary sector, which represents less than 5 percent of district output, has been on

a downward trend since 2001.

Figure 4.4: GVA Contribution for Chris Hani, 1995-2008
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4.4.5 SECTORAL GROWTH ANALYSIS

Growth in the Chris Hani District Municipality's primary sector has improved when
compared to the declines experienced during the period 1995 to 2000, recording an
average of about 5 percent between 2001 and 2008, while the province registered growth
of 1.7 percent for the same period. This growth has been supported by growth in the

agriculture, forestry and fishing industry.

The secondary sector has shown sustained growth levels that have marginally exceeded
the province's growth rate, moving from 2.6 percent during 1995 and 2000 to 8.1 percent
between 2001 and 2008, while the province itself rose from 2.6 percent between 1995 and
2000 to 3.2 percent in 2001 and 2008. The backbone of this sector is manufacturing and
construction. However, growth in the construction industry has followed the province’s

growth for the periods discussed.

Growth in the tertiary sector exceeded provincial growth from 1995 to 2008. This growth
was underpinned by three industries, namely, general government services, wholesale
and retail trade, catering and accommodation; and finance, insurance, and business

services.



Table 4.4.4: Sectoral Growth for Chris Hani, 1995-2008

CHRIS HANI DM: AVERAGE GROWTH (%)

1995 - 2000 2001 - 2005 2001 - 2008

EC -0.2% 3.1% 1.7%

PRIMARY SEC. Chris Hani DM -0.5% 5.7% 4.6%
EC -0.2% 3.1% 1.8%

AFF Chris Hani DM -0.6% 5.3% 4.1%

EC 2.6% 2.8% 3.2%

SECONDARY SEC. Chris Hani DM 2.6% 7.1% 8.1%
EC 2.6% 2.4% 2.6%

MAN Chris Hani DM 3.2% 7.9% 8.5%

EC 2.1% 11.1% 11.4%

CON Chris Hani DM 1.3% 10.4% 10.7%

EC 2.5% 3.3% 3.6%

TERTIARY SEC. Chris Hani DM 2.3% 4.8% 5.6%
EC 1.3% 1.0% 3.0%

GGS Chris Hani DM 0.8% 2.2% 3.3%

EC 3.7% 2.2% 2.7%

WRTCA Chris Hani DM 3.5% 4.1% 4.8%

EC 1.2% 6.3% 6.0%

FIRBS Cacadu DM 3.6% 9.3% 9.2%

Source: Own Calculation and Quantec Research

4.4.6 ACCESS TO SERVICES

4.4.6.1 Access to Water
The number of households with access to piped water grew from about 57 percent in
1995 to 61 percent in 2009, resulting in about 39 percent of households still accessing

water from sources such as dams, streams and boreholes.

Table 4.4.5: Access to Water in Chris Hani, 1995-2009
ACCESS TO WATER (%)

Average 1995 - 2005 2006 2007 2008 2009
Piped water inside dwelling 15.6 14.1 14.0 13.8 13.6
Piped water inside yard 15.0 17.2 17.3 17.6 17.9
Piped water on community stand:
distance less than 200m from dwelling 17.0 15.1 15.2 14.9 14.7
Piped water on community stand:
distance greater than 200m from dwell. 9.4 13.2 18.3 13819 14.4
Borehole/rain-water tank/well 4.4 4.5 4.5 4.5 4.5
Dam/river/stream/spring 36.3 33.7 33.6 833 32.9
Water carrier/tanker/water vendor 0.7 0.6 0.6 0.6 0.5
Other/unspecified/dummy 1.7 1.6 1.6 1.6 1.6

Source: ECSECC and Own Calculations
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4.4.6.2 Access to Energy
Slightly more than 50 percent of households used candles and paraffin in 2009, compared
to 57 percentin 1995 and 2005. This was complemented by an increase of about 6 percent

in households using electricity in the district.

Table 4.4.6: Access to Energy in Chris Hani, 1995-2009

ACCESS TO ENERGY (%)

Average 1995 - 2005 2006 2007 2008 2009
Solar/other/unspecified 0.9 0.8 0.8 0.7 0.7
Electricity 42.0 46.5 64.4 47.0 47.6
Gas 0.4 0.4 0.4 0.3 0.3
Paraffin 36.5 31.7 31.8 31.1 30.5
Candles 20.2 20.7 20.8 20.8 20.9

Source: ECSECC and Own Calculations

4.4.6.3 Access to Sanitation

Slightly more than 75 percent of households continued to use pit-and bucket-latrines,
and other unspecified ways of waste management. Of this 75 percent, 43 percent used
pit-and-bucket latrines, while 57 percent used unspecified waste-management methods.

Conditions have not improved since the period 1995 to 2005.

Table 4.4.7: Access to Sanitation in Chris Hani, 1995-2009

ACCESS TO SANITATION (%)

Average 1995 - 2005 2006 2007 2008 2009
Flush or chemical toilet 22.7 23.8 23.8 23.9 241
Pit latrine 29.1 27.7 27.6 27.4 27.2
Bucket latrine 5.9 5.4 5.4 5.4 5.3
None of the above 42.0 43.0 43.1 43.2 43.4
Unspecified/dummy 0.3 0.1 0.1 0.0 0.0

Source: ECSECC and Own Calculations

4.4.6.4 Access to Telephones
More than 80 percent of households had access to phones in 2009, 27 percent of whom

were using cellular phones compared to 25 percent between 1995 and 2005.

Table 4.4.8: Access to Telephone in Chris Hani, 1995-2008

ACCESS TO TELEPHONE (%)

Average 1995 - 2005 2006 2007 2008 2009
In this dwelling and/or cellular phone 17.7 21.2 21.2 21.7 22.1
At a public telephone nearby 29.1 33.1 33.3 339 345
At a neigbour nearby 11.9 13.7 13.7 13.9 14.2
At another location, not nearby 7.4 7.1 7.1 71 7.1
At another location nearby 5.1 6.3 6.5 5.5 5.6
NA (institution)/unspecified/none 28.8 19.4 19.2 17.9 16.6

Source: ECSECC and Own Calculations



4.4.6.5 Access to Refuse

In 2009, about 72 percent of households used either their own refuse dump or could
not dispose of their refuse. This has been the case since the period 1995 and 2005,
when approximately 27 percent of households had their refuse disposed of by the local
authority.

Table 4.4.9: Access to Refuse in Chris Hani, 1995-2009

ACCESS TO REFUSE (%)

Average 1995 - 2005 2006 2007 2008 2009
Unspecified/other 0.7 0.3 0.3 0.2 0.1
Removed by local authority at least
once a week 25.4 25.8 25.8 25.8 25.8)
Removed by local authority less often 1.1 1.0 1.0 0.9 0.9
Communal refuse dump 1.6 1.4 1.4 1.4 1.4
Own refuse dump 42.0 43.8 43.8 44.0 44.3
No rubbish disposal 29.31 27.77 27.81 27.61 27.4

Source: ECSECC and Own Calculations

4.4.7 TYPES OF DWELLING
About 93 percent of households had access to housing in 2009, a figure similar to that
of the period 1995 and 2005. However, 45 percent of this population still used traditional

dwellings. Only 5.4 percent of the population used informal dwellings such as shacks.

Table 4.4.10: Access to Housing in Chris Hani, 1995-2009

TYPES OF DWELLING (%)

Average 1995 - 2005 2006 2007 2008 2009
House or brick structure on a
separate stand or yard 441 447 44.7 44.8 44.8
Traditional dwelling/hut/structure made
of traditional materials 42.4 42.3 42.3 42.3 42.3
Flat in a block of flats 3.1 3.1 &1 3.1 3.1
Town/cluster/semi-detached house
(simplex, duplex or triplex) 0.7 0.7 0.7 0.7 0.7
House/flat/room in backyard 2.2 1.9 1.9 1.8 1.8
Informal dwelling/shack in backyard 1.3 1.2 1.2 1.2 1.2
Informal dwelling/shack, NOT in back-
yard, e.g. in an informal settlement 4.2 4.2 4.3 4.3 4.3
Room/flatlet not in backyard, but on
a shared property 0.8 0.7 0.7 0.6 0.6
Other/unspecified/NA 1.3 1.3 1.4 1.4 1.4

Source: ECSECC and Own Calculations

4.4.8 FORMAL EMPLOYMENT BY SECTOR

The tertiary sector is the biggest employer in the district, with a contribution of about 83
percent in 2008 compared to 78 percent in 1995. This was followed by the secondary
sector, with a 9-percent contribution from 11 percent in 1995, and the primary sector with
an 8-percent contribution from 11 percent in 1995. These sectors were not without job

losses. The sector with the highest job losses was the primary sector, with a 27-percent
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loss between 1995 and 2008, followed by the secondary sector, with a 22-percent loss
between 1995 and 2008. Construction was the hardest-hit industry in the secondary
sector. The only sector that experienced growth was the tertiary sector, with 5 percent

between 1995 and 2008. Wholesale and finance experienced the highest growth.

Table 4.4.11: Formal employment by sector in Chris Hani, 1995-2008

NUMBER OF PEOPLE EMPLOYED BY SECTOR

1995 1995 - 2001 - 2006 2008 2006 -
(Number) 2000 (%) 2005 (%) (Number)  (Number) 2008 (%)

AFF 9,854 -8.2 -7.9 7,932 7,462 -6.9
MQ 1,153 -47.1 -5.9 556 563 1.3
MAN 4,777 -13.1 -1.3 4,046 3,958 2.2
EGW 292 -4.5 0.4 283 284 0.5
CON 5,643 -28.4 0.6 4,167 4,027 -3.4
WRTCA 7,667 14.7 10.2 10,097 10.5654 4.5
TSC 1,866 -20.6 10.5 1,658 1,699 2.5
FIBS 4,257 43.2 20.0 8,234 8,993 9.2
CSPS 31,229 -5.0 -0.7 29,251 29,314 0.2
OGSS 11,097 2.1 -3.7 10,731 10,675 0l
GSS 20,132 -0.9 1.2 18,520 18,639 0.6

Source: Quantec Research and Own Calculations

4.4.9 INFORMAL AND FORMAL EMPLOYMENT BY SKILL

The number of people in formal and informal employment has been dropping over the
years, with job losses of about 3 percent between 1995 and 2008. Informal employment
accounted for most job losses, with about 17 percent of jobs lost between 1995 and
2008. In total, informal employment contributed 19 percent to employment in 2008 from
22 percent in 1995, while formal employment contributed 81 percent in 2008 from 78
percent in 1995. Within formal employment, the highly skilled sector shed jobs faster
than any other sector between 1995 and 2008, recording a decline of slightly more than
17 percent, with an average of about 2 percent between 2006 and 2008. The only sector
that experienced growth was the skilled sector, with total growth of about 19 percent
between 1995 and 2008, while growing by 3.3 percent between 2006 and 2008.

Table 4.4.12: Informal and Formal Employment by Skill in Chris Hani, 1995-2008

NUMBER OF PEOPLE EMPLOYED BY SKILL

1995 1995 - 2001 - 2006 2008 2006 -
(Number) 2000 (%) 2005 (%) (Number)  (Number) 2008 (%)

Formal and informal

employment 85,415 2.4 -0.4 83,137 82,472 -0.8
Informal employment 18,777 2.6 9.5 16,915 15,615 7.7
Formal employment 66,638 -3.8 2.2 66,222 66,858 1.0
High skilled 10,180 =128 -1.8 8,594 8,437 -1.8
Skilled 24,911 3.6 7.3 28,630 29,565 8.8
Semi- and unskilled 31,547 6.9 -1.1 28,998 28,855 015

Source: Quantec Research and Own Calculations



4.4.10 DEPENDENCY RATIO

The dependency ratio declined from 93.1 percent in 1995 to about 87 percent in 2009.
However, the low income distribution, together with the relatively high dependency ratio,
explains the high percentage of people living in poverty.

Table 4.4.13: Dependency Ratio in Chris Hani, 1995-2009

DEPENDENCY RATIO

1995 (%) 2000 (%) 2005 (%) 2009 (%)

93.1 88.5 87.2 86.5

Source: ECSECC and Own Calculations

4.4.11 LEVEL OF EDUCATION

The number of people with no schooling has been dropping over the years, with more
people completing matric, and obtaining diplomas and degrees. Growth in people who
received Honours degrees was highest in 2006 and 2009, followed by Master's and
doctoral degrees. This was also evident in the 19-percent reduction in illiteracy rates
between 1995 and 2009.

Table 4.4.14: Level of Education in Chris Hani, 1995-2009

LEVEL OF EDUCATION

1995 1995k 2001 - 2006 2009 2006 -
(Number) 2000 (%) 2005 (%) (Number)  (Number) 2009 (%)

Total 766,773 5.0 -1.2 789,954 786,637 -0.4
Grade 0/ No schooling 187,847 -10.0 2.0 157,504 152,539 3.2
Grade 12 32,415 13.1 -1.9 36,328 36,353 0.1
Less than matric and
certificate / diploma 4,256 -32.2 -4.8 2,370 2,123 -10.4
Certificate with Grade 12 1,812 68.0 =1l 3,238 3,354 3.6
Diploma with Grade 12 10,002 18.9 =116 11,921 12,001 0.5
Bachelor’s Degree 1,724 16.7 -1.6 2,018 2,029 0.5
Bachelor's Degree and Diploma 464 135.7 -1.7 1,207 1,270 5.2
Honours Degree 210 124.1 3.2 555 599 7.9
Higher Degree (Master's /
Doctorate) 244 77.0 1.9 488 518 6.0
Other (unspecified) 100,946 -10.1 -1.9 84,736 82,174 -3.0

Source: ECSECC and Own Calculations
Table 4.4.15: Literacy level in Chris Hani, 1995-2009

LITERATE / ILLITERATE

1995 1995 - 2001 - 2006 2009 2006 -
(Number) 2000 (%) 2005 (%) (Number)  (Number) 2009 (%)
llliterate 187,847 -10.0 2.0 157,504 152,539 -3.2
Literate 192,970 9.0 -1.6 207,299 206,918 -0.2

Source: ECSECC and Own Calculations
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4.4.12 NUMBER OF PEOPLE IN POVERTY
The number of people in poverty grew by about 12 percentage points between 1995
and 2009 to slightly more than 74 percent of the total population in the district.

Table 4.4.16: People in Poverty in Chris Hani, 1995-2009

NUMBER OF PEOPLE IN POVERTY

1995 (%) 2000 (%) 2005 (%) 2009 (%)

62.0 75.8 82.0 74.3

Source: ECSECC and Own Calculations

4.4.13 INCOME DISTRIBUTION

Households earning not more than R3 500 dropped from 86 percent in 1995 to 60 percent
in 2009, while households earning between R3 501 and R11 000 rose from about 11
percent in 1995 to 29 percent in 2009.

Table 4.4.17: Distribution of Households by Income in Chris Hani, 1995-2009

HOUSEHOLD DISTRIBUTION BY INCOME

1995 (%) 2000 (%) 2005 (%) 2009 (%)

< R500 per month 13.5 14.5 7.2 2.7
R500 - R1000 28.9 223 193 12.2
R1001 - R3500 43.2 46.6 48.2 45.1
R3501 - R6000 6.5 7.6 12 18.1
R6001 - R11000 4.3 4.4 6.2 10.4
R11001 - R16000 2.3 2 2.9 4.3
R16001 - R30000 0.9 1.7 2.9 43
R30001 - R50000 0.4 0.8 1.2 2.1

R50000+ 0.1 0.2 0.6 1.3

Source: ECSECC and Own Calculations

4.4.174 HUMAN DEVELOPMENT INDICATOR (HDI)
The Human Development Indicator grew from 0.41 to 0.45 between 1995 and 2009,
denoting little improvement in standards of living, and high levels of poverty and

underdevelopment.

Table 4.4.18: Human Development Indicator in Chris Hani, 1995-2009
HUMAN DEVELOPMENT INDICATOR

1995 (%) 2000 (%) 2005 (%) 2009 (%)

0.41 0.43 0.45 0.45

Source: ECSECC and Own Calculations



4.4.15 URBANISATION
In 2009, about 68 percent of the people still remained rural.
Table 4.4.19: Urbanisation in Chris Hani, 1995-2009

URBANIZATION (%)

1995 (%) 2000 (%) 2005 (%) 2009 (%)
People living in rural areas 68.8 68.3 68.2 67.7
People living in urban areas 31.2 31.7 31.8 N3

Source: ECSECC and Own Calculations
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4.5 NELSON MANDELA BAY METROPOLITAN

The Nelson Mandela Bay is one of the six metropolitan areas in South Africa. It is located
on the shores of Algoa Bay in the Eastern Cape and comprises the city of Port Elizabeth,
along with other smaller towns, namely, Uitenhage and Despatch. It covers a total area of

1 845 square kilometres, 4 percent of which is rural.

The total population of Nelson Mandela Bay Municipality was 945 479 in 2009, 61 percent
of whom were African, 22 percent Coloured and 15 percent White. Females were the

largest proportion of the population, at 52 percent, while males were only 48 percent.

In 2008, the Gross Value Added was R31.6 billion, a growth rate of 0.04 percent from
2007. Nelson Mandela Bay Metropolitan is the largest economy in the province. Sectors
that contributed the most were manufacturing with 28 percent, finance and insurance
with 24 percent, wholesale and retail trade with 16 percent and general government with

12 percent. These industries had a joint contribution of about 80 percent to the GVA.

4.5.1 TOTAL POPULATION BY AGE GROUP

Since 2001, the population of Nelson Mandela Bay Metro has been decreasing. The group
that recorded the highest decrease is the 0-14, with slightly more than 2 percent in 2006
and 2009. The population weight composition has not changed much from 1995, with the
age group 15-44 accounting for 53 percent of the population, followed by the 0-14 age
group with 27 percent.

Table 4.5.1: Population by Age Group in Nelson Mandela Bay Metro, 1995-2009

POPULATION BY AGE GROUP

1995 (Number) 1995 - 2000 (%) 2001 - 2005 (%) 2006 (Number) 2009 (Number) 2006 - 2009 (%)

Total 960,267 45 -2.8 960,519 945,479 =148
0-14 268,861 0.4 -2.8 255,946 250,668 -2.1
15-44 503,549 4.2 -2.4 504,577 497,841 -1.3
45 - 65+ 187,857 11.2 -39 199,996 196,970 =18

Source: ECSECC and Own Calculations

4.5.2 TOTAL POPULATION AFFECTED BY HIV

Despite Africans representing the largest proportion of those affected, the growth rate
was highest among Asians (39 percent), followed by Whites (29 percent), Coloureds (14
percent) and Africans (3 percent). About 83 percent of people affected in 2007 were
between the ages 15 and 44, which is a 7 percent decrease on the figure recorded in
2000.



Table 4.5.2: People affected by HIV in Nelson Mandela Bay Metro, 2000-2007

NUMBER OF PEOPLE AFFECTED BY HIV (THOUSAND)

2000 2005 2007
Total population affected by HIV 62.0 96.1 100.6
Black African 57.1 83.8 86.3
Coloured 4.4 10.7 12.2
Indian or Asian 0.1 0.2 0.3
White 0.4 1.5 1.9
Age Group (0 - 4) 1.1 2.1 2.1
Age Group (15 - 44) 55.9 81.6 84.0
Total population 1003.2 974.2 943.8

Source: ECSECC and Own Calculations

4.5.3 HOUSEHOLD INCOME AND EXPENDITURE

Since 1995, consumption expenditure has been increasing, with the highest increase
recorded in the period 2001 and 2005. Consumption of semi-durable goods had the
highest growth, followed by durable goods, non-durable goods and services. However,
the sector with the highest consumption weight was services with 38 percent, followed
by non-durable goods, semi-durable goods and durable goods. The saving rate has been
decreasing from minus 5.7 percent in 1995 to minus 18.5 percent between 2006 and
2009. The growth rates in income and disposable income were highest in 2001 and 2005,
and started easing between 2006 and 2009.

Table 4.5.3: Household Income and Expenditure in Nelson Mandela Bay Metro, 1995-
2009

HOUSEHOLD INCOME AND EXPENDITURE

1995 1995 - 2001 - 2006 2009 2006 -
(Number) 2000 (%) 2005 (%) (Number)  (Number) 2009 (%)

Final consumption expenditure

by households 12,971,681 16.0 215 20,372,163 23,391,890 14.8
Durable goods 1,108,056 9.1 54.8 2,281,461 2,752,824 20.7
Semi-durable goods 1,022,702 34.0 59.7 2,735,878 3,581,933 30.9
Non-durable goods 5,654,727 43 15.8 7,313,719 8,149,510 11.4
Services 5,186,196 26.6 12.3 8,041,106 8,907,623 10.8
Current income 15,094,161 15.6 20.0 22,927,955 26,101,190 13.8
Disposable income 13,370,322 183 20.9 20,577,856 23,559,500 14.5
Saving by households 398,641 -5.7 -9.5 205,693 167,610 -18.5

Source: ECSECC and Own Calculations
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4.5.4 SECTORAL CONTRIBUTION ANALYSIS

The major driver of the metro’s economy since 1995 has been the tertiary sector, with an
average contribution of 69.7 percent of total district output, representing 36 percent of
the tertiary sector in the province. The secondary sector followed, with 29.8 percent of
the district's output, which is approximately 54.1 percent of the secondary sectors in the

province.

The manufacturing industry has been playing a leading role in the province since 1995,
with an average contribution of about 27.1 percent to the province's economy. In second
position is the finance, insurance, real-estate and business services industry, with a
contribution of about 23.9 percent, followed by wholesale and retail trade, catering and
accommodation, with 15.2 percent. The primary sector is the lowest contributor, with less

than 1 percent of provincial output.

Figure 4.5: GVA Contribution for Nelson Mandela, 1995-2008
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4.5.5 SECTORAL GROWTH ANALYSIS

The Nelson Mandela Bay Metropolitan has the largest share of the economy of the
Eastern Cape. Its primary sector’s growth rose from 3.4 percent between 1995 and 2000
to 5 percent in 2001 and 2008, and has consistently outperformed the province's primary
sector’s growth. Agriculture, forestry and fishing was the industry that propelled growth
in this sector from 1995 to 2008.

Growth in the secondary sector for the period 2001 to 2008 has shown a decline
compared to the growth rate observed between 1995 and 2000. This is contrary to the
province's growth rate, which has increased steadily from 1995 to 2008. Construction
and manufacturing are the industries that have supported growth in the metro. Between
2001 and 2008, the construction industry showed an increase of more than 9 percent in
the rate of growth, from 1.7 percent during the period 1995 to 2000. \When comparing
these figures to the province's growth figures, there is an apparent lag. The manufacturing
industry’s growth declined from 3.3 percent during the first period considered, to 1.8
percent between 2001 and 2008.



The tertiary sector, which is the main driver of the economy in the metro, experienced
a decline in growth from 2.2 percent between 1995 and 2000 to 1.5 percent between
2001 and 2008. At a provincial level, an increase of 1.2 percent in growth was observed
between 2001 and 2008. The decline observed in 2001 and 2008 was indicative of the
slump in growth from 2006 to 2008, as growth was around 1.8 percent between 2001
and 2005. Between 1995 and 2000, finance, insurance, real estate and business services
registered negative growth in the metro, while the province had a positive growth rate
of just above 1 percent. Conditions improved between 2001 and 2005, when the metro
had a growth rate of almost 4 percent while the province registered a figure of more than
6 percent. From 2001 to 2008, wholesale and retail trade, catering and accommmodation;
and general government services experienced a slump in growth of 2.2 percent and 1.4

percent respectively after the period 1995 and 2000, in line with provincial growth.

Table 4.5.4: Sectoral Growth for Nelson Mandela Bay Metro, 1995-2008

NELSON MANDELA BAY METRO: AVERAGE GROWTH (%)

1995 - 2000 2001 - 2005 2001 - 2008

EC -0.2% 3.1% 1.7%

PRIMARY SEC. NMBM 3.4% 6.4% 5.0%
EC -0.2% 3.1% 1.8%

AFF NMBM 3.7% 6.5% 5.3%

EC 2.6% 2.8% 3.2%

SECONDARY SEC. NMBM 2.8% 1.9% 2.0%
EC 2.1% 11.1% 11.4%

CON NMBM 1.7% 9.6% 9.5%

EC 2.6% 2.4% 2.6%

MAN NMBM 3.3% 1.8% 1.8%

EC 2.5% 3.3% 3.6%

TERTIARY SEC. NMBM 2.2% 1.8% 1.5%
EC 1.2% 6.3% 6.0%

FIBS NMBM -0.1% 3.9% 3.2%

EC 3.7% 2.2% 2.7%

WRTCA NMBM 3.8% 1.4% 1.6%

EC 1.3% 1.0% 3.0%

GGS NMBM 1.1% -0.9% -0.3%

Source: Own Calculation and Quantec Research
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4.5.6 ACCESS TO SERVICES

4.5.6.1 Access to water
Since the period 1995 and 2000, slightly more than 98 percent of households had

access to piped water.

Table 4.5.5: Access to Water in Nelson Mandela Bay Metro, 1995-2009
ACCESS TO WATER (%)

Average 1995 - 2005 2006 2007 2008 2009
Piped water inside dwelling 52.9 48.1 47.8 471 46.5
Piped water inside yard 27.7 29.8 2915 29.8 30.1
Piped water on community stand:
distance less than 200m from dwelling 11.6 1.4 1.7 11.6 11.6
Piped water on community stand:
distance greater than 200m from dwell. 6.1 9.2 9.5 9.9 104
Borehole/rain-water tank/well 0.4 0.3 0.3 0.3 0.3
Dam/river/stream/spring 0.1 0.2 0.2 0.2 0.2
Wiater carrier/tanker/water vendor 0.1 0.1 0.1 0.1 0.1
Other/unspecified/dummy 1.0 0.9 0.9 0.9 0.9

Source: ECSECC and Own Calculations

4.5.6.2 Access to Energy

Electricity is the most common source of energy, with more than 70 percent of households
using it. Households relying on paraffin and candles increased to 2 percent in 2009 when
compared to the figure recorded between 1995 and 2005.

Table 4.5.6: Access to Energy in Nelson Mandela Bay Metro, 1995-2009
ACCESS TO ENERGY (%)

Average 1995 - 2005 2006 2007 2008 2009
Solar/other/unspecified 0.4 0.3 0.3 0.3 0.3
Electricity 72.2 71.8 71.2 711 711
Gas 0.3 0.4 0.4 0.4 0.4
Paraffin 25.1 25.6 26.2 26.2 26.3
Candles 1.7 1.9 1.9 2.0 2.0

Source: ECSECC and Own Calculations
4.5.6.3 Access to Sanitation

The number of households with access to flushing or chemical toilets decreased from
an average of 80.3 percent between 1995 and 2005 to 75.8 percent in 2009. This was
coupled with an increase in the number of people using pit- and bucket latrines, and

unspecified forms of waste management.



Table 4.5.7: Access to Sanitation in Nelson Mandela Bay Metro, 1995-2009

ACCESS TO SANITATION (%)

Average 1995 - 2005 2006 2007 2008 2009
Flush or chemical toilet 80.3 77.3 76.6 76.2 75.8
Pit latrine 25 85 3.8 3.8 4.0
Bucket latrine 13.3 14.2 14.3 14.5 14.6
None of the above 3.8 5.0 53 5.4 515
Unspecified/dummy 0.1 0.1 0.1 0.0 0.0

Source: ECSECC and Own Calculations

4.5.6.4 Access to telephones
About 97 percent of households had access to telephones, a figure similar to the
average of 1995 and 2005.

Table 4.5.8: Access to Telephones in Nelson Mandela Bay Metro, 1995-2008
ACCESS TO TELEPHONE (%)

Average 1995 - 2005 2006 2007 2008 2009
In this dwelling and/or cellular phone 48.4 49.3 49.0 49.1 49.3
At a public telephone nearby 37.9 37.1 373 37.2 37.1
At a neigbour nearby 7.6 7.8 7.7 7.7 7.8
At another location, not nearby 1.1 1.0 1.0 1.0 1.0
At another location nearby 1.8 2.1 2.2 2.2 2.2
NA (institution)/unspecified/none 3.2 2.8 2.8 2.7 2.7

Source: ECSECC and Own Calculations

4.5.6.5 Access to Refuse
More than 80 percent of households had access to refuse removal, with about 11 percent

either using their own dumping or having no standard way of dumping.

Table 4.5.9: Access to Refuse in Nelson Mandela Bay Metro, 1995-2009

ACCESS TO REFUSE (%)

Average 1995 - 2005 2006 2007 2008 2009
Unspecified/other 0.5 0.2 0.2 0.2 0.1
Removed by local authority at least
once a week 87.6 84.9 84.4 84.1 83.8
Removed by local authority less often 2.5 3.0 3.0 3.1 3.2
Communal refuse dump 1.7 1.9 2.0 2.0 2.0
Own refuse dump 4.9 6.1 6.3 6.4 6.6
No rubbish disposal 2.71 3.86 4.14 7.27 4.4

Source: ECSECC and Own Calculations
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4.5.7 TYPE OF DWELLING
More than 70 percent of households had access to housing in 2009, 2 percent of which
were using traditional dwellings. About 26 percent of the population live in informal

settlements. There is no departure from the figures recorded between 1995 and 2005.

Table 4.5.10: Access to Housing in Nelson Mandela Bay Metro, 1995-2009

TYPES OF DWELLING (%)

Average 1995 - 2005 2006 2007 2008 2009
House or brick structure on a
separate stand or yard 58.1 B7.8) 7.5 6715 &7 5
Traditional dwelling/hut/structure made
of traditional materials 1.3 1.6 1.6 1.6 1.7
Flat in a block of flats 5.2 4.9 4.9 4.8 4.8
Town/cluster/semi-detached house
(simplex, duplex or triplex) 4.7 4.3 4.3 4.2 4.1
House/flat/room in backyard 3.0 2.8 2.8 2.8 2.8
Informal dwelling/shack in backyard 3.4 3.1 3.0 3.0 2.9
Informal dwelling/shack, NOT in back-
yard, e.g. in an informal settlement 21.6 22.6 23.2 233 235
Room/flatlet not in backyard, but on
a shared property 0.9 0.9 0.9 0.9 0.9
Other/unspecified/NA 1.9 1.9 1.9 1.9 1.9

Source: ECSECC and Own Calculations

4.5.8 FORMAL EMPLOYMENT BY SECTOR

The biggest employer in the district is the tertiary sector, providing 78 percent of employment,
with the secondary sector contributing 21 percent to employment and the primary sector 1
percent. Sixty percent of employment in the tertiary sector comes from community, social and
other services, government and social services, and other government and social services.
Besides most industries recording job losses, mining, finance, and wholesale recorded the
highest growth rates.

Table 4.5.11: Formal employment by sector in Nelson Mandela Bay Metro, 1995-2008

NUMBER OF PEOPLE EMPLOYED BY SECTOR

1995 1995 - 2001 - 2006 2008 2006 -
(Number) 2000 (%) 2005 (%) (Number)  (Number) 2008 (%)

AFF 6,564 -0.5 4.5 3,298 3,170 3.9
MQ 476 -26.7 9.2 377 400 6.1
MAN 71,670 -13.8 -5.1 57,122 6l -3.0
EGW 1,009 9.0 4.2 860 848 -1.4
CON 10,086 -25.8 A5 8,133 7,971 -2.0
WRTCA 27,466 18.1 13.7 38,941 41,167 5.7
TSC 11,5624 =195 7.5 10,008 10,158 1.5
FIBS 26,406 29.1 12.3 41,220 43,721 6.1
CSPS 75,741 -4.7 -0.6 71,039 71,193 0.2
OGSS 34,374 -0.5 -5.3 31,510 31,015 -1.6
GSS 41.367 -8.1 3.8 e),629 40,178 1.6

Source: Quantec Research and Own Calculations



4.5.9 INFORMAL AND FORMAL EMPLOYMENT BY SKILL

Formal and informal employment in the district has been growing slightly. About 85 percent
of people work in formal employment by skill, with 47 percent in the skilled sector. Informal
employment grew aggressively between 1995 and 2000 before it started shedding jobs
in 2001, with the semi-skilled and unskilled sector shedding jobs consistently. Between

2005 and 2008, most job losses were recorded in the informal sector.

Table 4.5.12: Informal and Formal Employment by Skill in Nelson Mandela Bay
Metro, 1995-2008

NUMBER OF PEOPLE EMPLOYED BY SKILL

1995 1995 - 2001 - 2006 2008 2006 -
(Number) 2000 (%) 2005 (%) (Number)  (Number) 2008 (%)

Formal and informal

employment 268,501 0.5 1.5 275,852 276,920 0.4
Informal employment 40.558 17.4 -4.7 44,854 42,900 -4.4
Formal employment 227,943 -2.6 2.8 230,998 234,020 1.3
High skilled 33,902 45[9 1.9 32,656 32,710 0.2
Skilled 91,390 4.0 7.4 105,413 108,829 3.2
Semi- and unskilled 102,651 -7.4 1.5 S, 92,481 -0.5

Source: Quantec Research and Own Calculations

4.5.10 DEPENDENCY RATIO
The dependency ratio dropped by about 3 percent between 1995 and 2009. This is the

region with the lowest dependency ratio in the province.

Table 4.5.13: Dependency Ratio in Nelson Mandela Bay Metro, 1995-2009

DEPENDENCY RATIO

1995 (%) 2000 (%) 2005 (%) 2009 (%)

49.2 471 46.4 459

Source: ECSECC and Own Calculations

4.5.11 LEVEL OF EDUCATION

There has been areduction in the number of people with no schooling, translating into more
people receiving matriculation certificates, post-matric certificates, diplomas, degrees and
post-graduate degrees. The number of people who became literate increased despite the
reductions in gains observed between 1995 and 2000.
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Table 4.5.14: Level of Education in Nelson Mandela Bay Metro, 1995-2009
LEVEL OF EDUCATION

1995 1995 - 2001 - 2006 2009 2006 -
(Number) 2000 (%) 2005 (%) (Number)  (Number) 2009 (%)

Total 960,267 4.5 -2.8 960,519 945,479 -1.6
Grade 0/ No schooling 90,952 -10.5 -3.1 74,262 71,193 -4.1
Grade 12 121,173 24.6 -2.0 151,960 153,448 1.0
Less than matric and
certificate / diploma 10,700 -34.7 -7.4 5,383 4,614 -14.3
Certificate with Grade 12 6,479 40.0 -3.2 9,165 9,283 1.3
Diploma with Grade 12 23,361 10.6 -3.4 24,862 24,558 -1.2
Bachelor's Degree 10,052 -0.3 -3.3 9,435 9,206 2.4
Bachelor’s Degree and Diploma 1,620 90.3 2.4 3,083 3,201 3.8
Honours Degree 210 124.1 3.2 558 599 7.9
Higher Degree (Master's /
Doctorate) 1,854 37.6 -3.2 2,566 2,590 0.9
Other (unspecified) 109,779 -16.2 -3.3 82,270 77,911 -6.3

Source: ECSECC and Own Calculations
Table 4.5.15: Literacy level in Nelson Mandela Bay Metro, 1995-2009

LITERATE / ILLITERATE

1995 1995 - 2001 - 2006 2009 2006 -
(Number) 2000 (%) 2005 (%) (Number)  (Number) 2009 (%)
[lliterate 90,952 -10.5 -3.1 74,262 71,193 -4.1
Literate 482,744 10.4 -2.9 516,948 512,423 -0.9

Source: ECSECC and Own Calculations

4.5.12 NUMBER OF PEOPLE IN POVERTY
The percentage of the population in the Nelson Mandela Bay Metro living in poverty grew
by almost 2 percent in 2009 when compared to the 1995 figure. However, the number

decreased when compared to the 2005 figure.

Table 4.5.16: People in Poverty in Nelson Mandela Bay Metro, 1995-2009

NUMBER OF PEOPLE IN POVERTY

1995 (%) 2000 (%) 2005 (%) 2009 (%)

31.3 36.9 37.4 33.0

Source: ECSECC and Own Calculations

4.5.13 DISTRIBUTION OF HOUSEHOLDS BY INCOME
From 1995 to 2009, households earning not more than R3 500 decreased from 57 percent
to 35 percent, while households earning between R16 001 and R30 000 increased from

almost 5 percent to about 13 percent in 2009.



Table 4.5.17: Distribution of Households by Income in Nelson Mandela Bay Metro,
1995-2009

HOUSEHOLD DISTRIBUTION BY INCOME

1995 (%) 2000 (%) 2005 (%) 2009 (%)

< R500 per month 5.8 73 3.8 1.5
R500 - R1000 14 10.56 10 6.9
R1001 - R3500 37.1 335.9 31.9 26.9
R3501 - R6000 16.2 15.7 15.2 15.6
R6001 - R11000 183 11.8 139 16
R11001 - R16000 7 7.5 7.6 ©

R16001 - R30000 4.6 7.3 10.9 12.7
R30001 - R50000 1.5 3.2 4.4 6.7
R50000+ 0.4 0.8 2.3 4.7

Source: ECSECC and Own Calculations

4.5.14 HUMAN DEVELOPMENT INDICATOR (HDI)
The Human Development Indicator in the metro grew from 0.6 to 0.7 between 1995 and
2009, signaling better standards of living, relatively low levels of poverty and improving

life expectancy in the region.

Table 4.5.18: Human Development Indicator in Nelson Mandela Bay Metro,
1995-2009

HUMAN DEVELOPMENT INDICATOR

1995 (%) 2000 (%) 2005 (%) 2009 (%)

0.63 0.65 0.67 0.68

Source: ECSECC and Own Calculations

4.5.15 URBANISATION
Despite the fact that the majority of the population in the district live in urban areas, there

has been a slight increase in the number of people moving to rural areas.

Table 4.5.19: Urbanisation in Nelson Mandela Bay Metro, 1995-2009

URBANIZATION (%)

1995 (%) 2000 (%) 2005 (%) 2009 (%)
People living in rural areas 1.9 4.2 4.2 4.1
People living in urban areas 98.1 95.8 95.6 95.9

Source: ECSECC and Own Calculations
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4.6 O.R. TAMBO DISTRICT MUNICIPALITY

The O.R. Tambo district municipality is located in the former Transkei homeland area of
the Eastern Cape. It is within the well-known Wild Coast and located on the north-eastern
side of the Eastern Cape. It has seven local municipalities, namely, Qaukeni, King Sabata
Dalindyebo, Mbizana, Mhlontlo, Ntabankulu, Nyandeni and Port St. Johns, and covers
both the Wild Coast and the Pondo land. The district has a land area of 15 535 square
kilometers, 92 percent of which is rural and 8 percent urban.

The population in the O.R. Tambo DM increased from an estimated 1 751 820 people in
2008 to 1 771 788 in 2009. Africans constituted 93.3 percent of the total, Coloureds 0.4
percent, Asians 0.1 percent and Whites 0.2 percent. There has been no change in terms
of gender proportion since 2008; in 2009, 45 percent of the population was male and 55

percent was female.

The Gross Value Added for 2008 was R9 billion, a growth rate of 3 percent from 2007.
This made O.R. Tambo the fourth-largest economy in the province. About 84 percent
of GVA came from the tertiary sector. Sectors that contributed the most were general
government with 29 percent, community services with 16 percent, finance and insurance
with 15 percent, wholesale and retail with 13 percent, and transport and communication

with 11 percent.

4.6.1 TOTAL POPULATION BY AGE GROUP

In the past 14 years, growth in all age groups has been decreasing. Between 1995 and
2000, the total population grew by 8.6 percent, with the age group 45-65+ experiencing
the highest growth of 11.29 percent, while the age group 0-14 had the lowest growth,
with 6.27 percent. However, all age groups have experienced a decline in growth over the

last two periods considered on the table below.

Table 4.6.1: Population by Age Group in O.R. Tambo, 1995-2009

POPULATION BY AGE GROUP

1995 (Number) 1995 - 2000 (%) 2001 - 2005 (%) 2006 (Number) 2009 (Number) 2006 - 2009 (%)

Total 1,623,133 8.6 3 1,728,596 1,771,778 25
0-14 707,147 6.3 28 780,067 797,025 2.2
15-44 586,713 10.2 3.3 681,315 700,560 2.8
45 - 65+ 229,273 11.3 2.7 267,214 274,192 2.6

Source: ECSECC and Own Calculations

4.6.2 TOTAL POPULATION AFFECTED BY HIV

The total number of people affected by HIV in the O.R. Tambo DM grew from 6 percent
of the population to almost 10 percent from 1995 to 2007. The most-affected group
was African, with a startling figure of more than 99 percent of the affected population,
followed by the Coloureds, Whites and Indians. People in the age group 15 to 44 are the
most affected, despite the decline in their contribution from 89 percent in 2000 to 79

percent in 2007.



Table 4.6.2: People affected by HIV in O.R. Tambo, 2000-2007

NUMBER OF PEOPLE AFFECTED BY HIV (THOUSAND)

2000 2005 2007
Total population affected by HIV 99.4 155.4 166.2
Black African cR.3 155.1 165.8
Coloured 0.1 0.3 0.4
Indian or Asian 0.0 0.0 0.0
White 0.0 0.0 0.0
Age Group (0 - 4) 5.0 9.0 9.0
Age Group (15 - 44) 88.0 126.0 131.0
Total population 1653.3 1722.0 1731.9

Source: ECSECC and Own Calculations

4.6.3 HOUSEHOLD INCOME AND EXPENDITURE

Final consumption in O.R. Tambo grew by almost 18 percent between 1995 and 2000,
while disposable income grew by almost 19 percent. During this period, households
became more indebted as savings plummeted by more than 200 percent. Consumption of
services grew the most, followed by semidurable goods and durable goods. However, the
tide appeared to turn in subsequent years, when the growth rate of semi-durable goods
took the lead, followed by durable goods. Growth in consumption of non-durable goods
has continued to lag that of durable and semi-durable goods. The pace of the growth rate
in the consumption of services became slower after 2000. Income and disposable income
grew at almost the same pace. Consumption growth was accompanied by a sharp decline
in savings, which fell by more than 400 percent between 2001 and 2005. This has since
improved during 2006 and 2009.

Table 4.6.3: Household Income and Expenditure in O.R. Tambo, 1995-2009

HOUSEHOLD INCOME AND EXPENDITURE

1995 1995 - 2001 - 2006 2009 2006 -
(Number) 2000 (%) 2005 (%) (Number)  (Number) 2009 (%)

Final consumption expenditure

by households 6,230,573 17.9 29.6 11,022,403 13,860,751 25.8
Durable goods 707,411 7.7 52.7 1,439,655 1,824,756 26.8
Semi-durable goods 754,238 31.1 70.6 2,198,401 3,233,298 471

Non-durable goods 2,929,109 6.3 18.4 3,980,860 4,544,949 14.2
Services 1,839,815 34.8 19.8 3,403,487 4,257,749 25.1

Current income 7,165,527 18.9 26.0 12,181,086 14,768,232 21.2
Disposable income 6,205,507 18.8 27.5 10,767,224 13,184,710 225
Saving by households -25,067 -202.3 -432.8 -255,179  -676,041 164.9

Source: ECSECC and Own Calculations
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4.6.4 SECTORAL CONTRIBUTION ANALYSIS

The contribution of the primary sector to O.R Tambo district output has stagnated over
the last 14 years, with an average percentage of 2.5. The tertiary sector contributes most
to the district economy with an average percentage of 88, followed by the secondary
sector with 9.5 percent. Although the tertiary sector dominates the district economy,
it represented only 11.1 percent of the tertiary sector of the province in 2008, a decline
of 12.4 percent on 1995. The tertiary industries are the most dominant in the district
economy, with general government in front, followed by community and social services,

with industry and finance in third position.

Figure 4.6: GVA Contribution for O.R. Tambo, 1995-2008
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4.6.5 SECTORAL GROWTH ANALYSIS

The primary sector in the O.R. Tambo District Municipality experienced growth levels
that exceeded 4 percent after emerging from negative territory between 1995 and 2000.
Growth in this sector was driven by agriculture forestry and fishing, which rose above 5
percent between 2001 and 2005 before declining between 2001 and 2008.

The secondary sector in the DM has grown robustly, from less than 3 percent between
1995 and 2000 to more than 10 percent between 2001 and 2008. This is significantly
higher than the province's growth. Manufacturing and construction contributed the most
in terms of growth, both registering more than 10 percent, while electricity, gas and water
declined from 2001 to 2008. This industry was growing at almost 9 percent between 1995
and 2000, and has since dropped to minus 2 percent. The negative growth level in the

electricity, gas and water industry prevailed at provincial level as well.

Growth in the tertiary sector, in line with the provincial tertiary sector, has been steady since
1995. Industries that recorded positive growth in this district were general government
services; community, social and personal services; wholesale, retail and trade, catering
and accommodation; and finance, insurance and business services. Growth in the

community, social and personal-services industry has been around 3 percent since 1995,



while finance, insurance and business services grew from less than 1 percent during the
years 1995 to 2000 to almost 5 percent between 2001 and 2008. General government
services experienced gradual growth towards the latter part of the period 2001 and 2008,
while wholesale, retail and trade, catering and accommodation experienced a decline in
growth compared with 1995 to 2000.

Table 4.6.4: Sectoral Growth for O.R. Tambo, 1995-2008

O.R. TAMBO: AVERAGE GROWTH (%)

1995 - 2000 2001 - 2005 2001 - 2008

EC -0.2% 3.1% 1.7%

PRIMARY SEC. 0O.R Tambo -1.4% 4.3% 3.3%
EC -0.2% 3.1% 1.8%

AFF O.R Tambo 1.9% 5.7% 4.9%

EC 2.6% 2.8% 3.2%

SECONDARY SEC. O.R Tambo 2.7% 9.8% 10.5%
EC 2.6% 2.4% 2.6%

MAN O.R Tambo 0.8% 13.0% 13.3%

EC 2.1% 11.1% 11.4%

CON O.R Tambo 3.2% 11.1% 11.2%

EC 3.2% -1.9% -0.5%

EGW O.R Tambo 8.9% -2.2% -2.0%

EC 2.5% 3.3% 3.6%

TERTIARY SEC. O.R Tambo 1.7% 2.2% 2.6%
EC 1.3% 1.0% 3.0%

GGS O.R Tambo 0.5% 0.5% 1.5%

EC 3.6% 2.9% 3.5%

CSPS O.R Tambo 3.2% 2.7% 3.3%

EC 3.7% 2.2% 2.7%

WRTCA O.R Tambo 2.0% 0.3% 0.5%

EC 1.2% 6.3% 6.0%

FIBS O.R Tambo 0.9% 5.2% 4.7%

Source: Own Calculation and Quantec Research

4.6.6 ACCESS TO SERVICES

4.6.6.1 Access to Water

In 2009, about 65 percent of households in the O.R Tambo DM had access to water through
dams, rivers, streams or springs. Despite the decline in the number of such households,
the figure remains stubbornly high. Approximately 9 percent of households have access
to water inside their dwellings. Since 1995, there has been very little improvement in

bringing water closer to households.
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Table 4.6.5: Access to Water in O.R. Tambo, 1995-2009

ACCESS TO WATER (%)

Average 1995 - 2005 2006 2007 2008 2009
Piped water inside dwelling 3.7 3.2 3.1 3.1 3.0
Piped water inside yard 6.1 6.4 6.4 6.5 6.5
Piped water on community stand:
distance less than 200m from dwelling 8.0 7.2 7.1 7.0 7.0
Piped water on community stand:
distance greater than 200m from dwell. 6.6 9.8 9.9 10.2 10.6
Borehole/rain-water tank/well 4.5 5.4 6.5 5.6 5.7
Dam/river/stream/spring 68.8 65.7 65.5 65.2 64.9
Water carrier/tanker/water vendor 0.9 0.8 0.9 0.9 0.8
Other/unspecified/dummy 1.5 1.6 1.6 1.6 1.6

Source: ECSECC and Own Calculations

4.6.6.2 Access to Energy

In 2009, about 25 percent of households use electricity as a form of energy, representing
an increase of 5 percentage points when compared to the years 1995 to 2005. The
majority of households in the district municipality still rely on candles for lighting, and this
has been the case since 1995.

Table 4.6.6: Access to Energy in O.R. Tambo, 1995-2009
ACCESS TO ENERGY (%)

Average 1995 - 2005 2006 2007 2008 2009
Solar/other/unspecified 1.4 1.3 1.3 1.3 1.3
Electricity 20.3 241 24.0 245 25.0
Gas 0.4 0.3 0.3 0.3 0.3
Paraffin 18.1 15.1 15.2 14.8 14.4
Candles 59.8 59.2 59.2 59.1 59.1

Source: ECSECC and Own Calculations

4.6.6.3 Access to Sanitation

The average percentage of households that use pit latrines, bucket latrines and other
forms of waste management has never changed, remaining above 90 percent since 1995.
Less than 10 percent of households have access to flush- or chemical toilets.

Table 4.6.7: Access to Sanitation in O.R. Tambo, 1995-2009

ACCESS TO SANITATION (%)

Average 1995 - 2005 2006 2007 2008 2009
Flush or chemical toilet Al €7 9.7 8.7 9.8
Pit latrine 38.6 7.8 37.3 37.1 37.0
Bucket latrine 1.8 1.4 1.4 1.3 1.3
None of the above 50.2 21.4 51.6 51.7 51.8)
Unspecified/dummy 0.4 0.2 0.2 0.1 0.1

Source: ECSECC and Own Calculations



4.6.6.4 Access to Telephones

Access to telephones by households in O.R Tambo has been increasing since 1995, with
public telephones taking the lead. This type of access to telephones by households has
increased from an average of 25.9 percent between 1995 and 2005 to 32.7 percent in
2009. The percentage of households using cellular phones in O.R Tambo increased from
an average of 12.15 percent during the years 1995 to 2005, to 17.13 percent in 2009,

despite the less-than-1-percentage point increase from 2006.

Overall, the number of households that have access to telephones increased from an
average of 58.8 between 1995 and 2005 to 76.9 in 2009.

Table 4.6.8: Access to Telephone in O.R. Tambo, 1995-2009
ACCESS TO TELEPHONE (%)

Average 1995 - 2005 2006 2007 2008 2009
In this dwelling and/or cellular phone 12.2 16.1 16.2 16.7 171
At a public telephone nearby 26.0 31.2 31.4 32.0 32.7
At a neigbour nearby 5.4 7.1 7.1 7.3 7.5
At another location, not nearby 9.7 11.3 11.3 11.5 11.8
At another location nearby 5.7/ 7.4 7.4 7.6 7.8
NA (institution)/unspecified/none 41.2 27.0 26.7 24.8 23.1

Source: ECSECC and Own Calculations

4.6.6.5 Access to Refuse

More than 90 percent of households in the district either use their own refuse dumps or
have no means of disposing of refuse. Households appeared to adopt their own refuse
dumps, as the removal of refuse by local authorities declined since 1995.

Table 4.6.9: Access to Refuse in O.R. Tambo, 1995-2009

ACCESS TO REFUSE (%)

Average 1995 - 2005 2006 2007 2008 2009
Unspecified/other 0.7 0.3 0.2 0.2 0.2
Removed by local authority at least
once a week 7.1 6.6 6.5 6.4 6.4
Removed by local authority less often 1.0 0.9 0.9 0.8 0.8
Communal refuse dump 0.9 0.9 0.9 0.9 0.8
Own refuse dump 60.6 63.6 63.8 64.2 64.5
No rubbish disposal 29.74 27.82 27.77 27.53 27.3

Source: ECSECC and Own Calculations

4.6.7 TYPES OF DWELLING

Traditional dwellings have been the most common type of accommodation for households
in the O.R Tambo district, representing an average of 68 percent of the total for the years
1995 to 2005 and 66.8 percent in 2009, followed by houses or brick structures, which
represented an average of 16.9 percent of all dwellings between 1995 and 2005, and 18.0

percent in 2009. Informal dwellings or shacks in backyards have been the least common
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type of accommodation, accounting for less than 1 percent of
the total.

Table 4.6.10: Access to Housing in O.R. Tambo, 1995-2009

TYPES OF DWELLING (%)

Average 1995 - 2005 2006 2007 2008 2009
House or brick structure on a
separate stand or yard 16.9 17.7 17.8 17.9 18.0
Traditional dwelling/hut/structure made
of traditional materials 68.0 67.1 66.9 66.8 66.8
Flat in a block of flats 4.6 5.3 5.3 5.8 5.4
Town/cluster/semi-detached house
(simplex, duplex or triplex) 1.5 1.0 1.0 0.9 0.9
House/flat/room in backyard 3.7 3.2 3.2 8.1 3.1
Informal dwelling/shack in backyard 0.8 0.8 0.9 0.9 0.9
Informal dwelling/shack, NOT in back-
yard, e.g. in an informal settlement 2.0 2.2 2.3 2.3 2.3
Room/flatlet not in backyard, but on
a shared property 1.2 1.1 1.1 1.1 1.1
Other/unspecified/NA 1.5 1.6 1.6 1.6 1.6

Source: ECSECC and Own Calculations

4.6.8 FORMAL EMPLOYMENT BY SECTOR

Formal employment in O.R Tambo DM has improved in growth over the past 14 years.
Some industries have improved from high negative growth rates to positive rates.
Industries that have grown in terms of formal employment include finance and business
services; wholesale and retail trade, catering and accommodation; and general government
services. The primary sector, which includes agriculture, forestry and fishing, and mining,
has been shedding jobs heavily since 1995. The same trend prevailed in the secondary
sector for the period 1995 to 2000, with some slight improvements in electricity gas and
water. Although the tertiary sector has been able to create jobs during the periods 2001 to
2005 and 2006 to 2008, there were job losses during the period 1995 to 2000 in industries
such as transport, storage and communication and general government services.



Table 4.6.11: Formal employment by sector in O.R. Tambo, 1995-2008

NUMBER OF PEOPLE EMPLOYED BY SECTOR

1995 1995 - 2001 - 2006 2008 2006 -
(Number) 2000 (%) 2005 (%) (Number)  (Number) 2008 (%)

AFF 4,454 -18.4 -17.5 2,835 2,457 -13.4
MQ 2,779 -52.0 -11.0 1,133 1,122 -0.9
MAN 6,252 -19.7 9.0 4,344 4,056 -6.6
EGW 372 -10.5 0.9 345 351 1.7
CON 5,104 -21.9 6.8 4,484 4,478 -0.1
WRTCA 11,345 4.8 7.1 13,033 13,421 3.0
TSC 2,539 -22.2 9.0 2,164 2,203 1.8
FIBS 5,914 43.1 20.0 11,503 12,591 o15
CSPS 46,757 -2.9 3.1 47,148 43,058 1.9
OGSS 16,873 8.2 0.4 18,312 18,634 1.8
GSS 29,884 9.1 4.9 28,836 29,425 2.0

Source: Quantec Research and Own Calculations

4.6.9 INFORMAL AND FORMAL EMPLOYMENT BY SKILL

The formal and informal sectors of employment in the O.R. Tambo DM lost jobs during
1995 and 2001. From 2001, there was only a spark of growth. More jobs were shed in
formal employment, especially in the highly skilled sector. The propensity to shed jobs
in the highly skilled sector continued despite the overall growth in formal employment
from 2001. The one sector that experienced growth was the skilled sector, especially
between 2001 and 2005. Informal employment shrunk after 2000, and has continued to

shed jobs.

Table 4.6.12: Informal and Formal Employment by Skill in O.R. Tambo, 1995-2008

NUMBER OF PEOPLE EMPLOYED BY SKILL

1995 1995 - 2001 - 2006 2008 2006 -
(Number) 2000 (%) 2005 (%) (Number)  (Number) 2008 (%)

Formal and informal

employment 102,943 2.2 1.7 103,424 103,956 0.5
Informal employment 17,418 7.2 9.2 16,436 15,222 7.4
Formal employment 85,5625 -4.1 4.1 86,988 88,734 2.0
High skilled 14,708 -14.5 -1.2 12,216 12,011 -1.7
Skilled 32,981 2.7 9.7 38,829 40,456 4.2
Semi- and unskilled 37,836 4.9 0.4 35,943 36,266 0.9

Source: Quantec Research and Own Calculations

4.6.10 DEPENDENCY RATIO

The dependency ratio in the O.R Tambo district decreased by about 5 percentage points
between 1995 and 2009. Be that as it may, this district still has the highest dependency
ratio in the entire province, implying that the number of people who are not economically
active exceeds those who are active by a great margin. The high dependency ratio, with
about 67 percent of households earning not more than R3 500 per month, contributes to

the high poverty levels in the district.
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Table 4.6.13: Dependency Ratio in O.R. Tambo, 1995-2009

DEPENDENCY RATIO

1995 (%) 2000 (%) 2005 (%) 2009 (%)

107.1 103.8 102.7 102.1

Source: ECSECC and Own Calculations

4.6.11 LEVEL OF EDUCATION

The number of persons with no schooling has been declining since 1995 and 2000 —
despite an uptick in the years 2001 and 2006 which later dropped —resulting in an increase
in the number of people with Grade 12. This translated into almost 80 percent growth in
the number of people with matric. At postmatric level, the number of people awarded
certificates, diplomas and degrees grew significantly with those awarded Bachelor's
degrees and diplomas taking the lead, followed by Honours degrees, certificates,
Master's and doctoral degrees. However, post-1995 and 2000 there has been a decline
in the growth rates of the graduates. The total level of education in O.R Tambo grew by
8.6 percent between 1995 and 2000 and declined between 2001 and 2005, and 2006 and
2009. Growth in illiteracy levels dropped has been declining since 1995.

Table 4.6.14: Level of Education in O.R. Tambo, 1995-2009

LEVEL OF EDUCATION

1995 1995 - 2001 - 2006 2009 2006 -
(Number) 2000 (%) 2005 (%) (Number)  (Number) 2009 (%)

Total 1,523,133 8.5 3.0 1,728,596 1,771,778 2.5
Grade 0/ No schooling 461,519 -8.4 2.2 417,690 416,357 -0.3
Grade 12 52,032 21.2 8.3 68,023 70,652 8.8
Less than matric and
certificate / diploma 5,091 -20.8 0.2 3,714 3,570 -3.9
Certificate with Grade 12 2,698 78.9 7.2 5,842 6,350 8.7
Diploma with Grade 12 12,683 24.6 3.4 17,111 17,810 4.1
Bachelor’s Degree 3,875 12.6 1.9 4,540 4,642 2.3
Bachelor’s Degree and Diploma 751 125.8 5.2 2,052 2,236 9.0
Honours Degree 391 119.2 5.1 1,035 1,126 8.8
Higher Degree (Master's /
Doctorate) 570 43.9 1.4 890 928 4.2
Other (unspecified) 247.236 -5.0 2.5 235,726 236,814 0.5

Source: ECSECC and Own Calculations

Table 4.6.15: Literacy level in O.R. Tambo, 1995-2009

LITERATE / ILLITERATE

1995 1995 - 2001 - 2006 2009 2006 -
(Number) 2000 (%) 2005 (%) (Number)  (Number) 2009 (%)
llliterate 461,519 -8.4 2.2 417,690 416,357 -0.3
Literate 317,439 13.0 3.1 378,883 390,193 3.0

Source: ECSECC and Own Calculations



4.6.12 NUMBER OF PEOPLE IN POVERTY

The share of the population living in poverty in the O.R Tambo district increased from
65.5 percent to 76.1 percent between 1995 and 2005, before declining to 63.3 percent
in 2009.

Table 4.6.16: People in Poverty in O.R. Tambo, 1995-2009

NUMBER OF PEOPLE IN POVERTY

1995 (%) 2000 (%) 2005 (%) 2009 (%)

65.5 741 76.1 63.3

Source: ECSECC and Own Calculations

4.6.13 DISTRIBUTION OF HOUSEHOLDS BY INCOME

From 1995, almost 90 percent of households earned R3 500 or less, with approximately
50 percent of this group earning not more than R1 000. The majority of households in
this district municipality were earning slightly above R1 000 and not more than R3 500.
This income group has grown from just below 40 percent in 1995 to almost 50 percent in
2009. In 2005, the group earning between R3 501 and R11 000 increased from less than
10 percent in 2000 to almost 15 percent, and increased to just under 25 percent in 2009.
This was accompanied by a decline in those groups earning less than R500 and more than
R500, but not more than R1 000, since 2005. Households earning more than R11 000
grew from about 3 percent in 1995 to almost 10 percent in 2009.

Table 4.6.17: Distribution of Households by Income in O.R. Tambo, 1995-2009

HOUSEHOLD DISTRIBUTION BY INCOME

1995 (%) 2000 (%) 2005 (%) 2009 (%)
< R500 per month 16.3 17.2 8.4 3.2
R500 - R1000 32.2 25.1 22.9 14.8
R1001 - R3500 39.7 44.0 48.4 48.6
R3501 - R6000 5.8 6.3 9.9 16.3
R6001 - R11000 3.4 3.6 4.8 8.2
R11001 - R16000 2.0 1.5 1.9 2.9
R16001 - R30000 0.8 1.4 2.3 &
R30001 - R50000 0.3 0.7 0.9 1.6
R50000+ 0.1 0.2 0.5 0.9

Source: ECSECC and Own Calculations

4.6.14 HUMAN DEVELOPMENT INDICATOR (HDI)

The Human Development Indicator (HDI) in the O.R Tambo district has shown no
remarkable improvement over the past 14 years. HDI increased from 0.38 in 1995 to 0.40
in 2009. The low increase of HDI is a concern as it reflects low access to services, high
illiteracy and low standards of living. The measurement of the average achievements in
the O.R Tambo district in the three basic dimensions of human development (a long and
healthy life, knowledge and a decent standard of living) showed no significant change,

with a very low rate for the development of people.
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Table 4.6.18: Human Development Indicator in O.R. Tambo, 1995-2009

HUMAN DEVELOPMENT INDICATOR

1995 (%) 2000 (%) 2005 (%) 2009 (%)

0.38 0.39 0.41 0.40

Source: ECSECC and Own Calculations

4.6.15 URBANISATION
Despite the slight increase in the number of people in the O.R. Tambo DM migrating to

urban areas, the majority of them are still rural.

Table 4.6.19: Urbanisation in O.R. Tambo, 1995-2009

URBANIZATION (%)

1995 (%) 2000 (%) 2005 (%) 2009 (%)
People living in rural areas 95.5 92.8 92.8 929
People living in urban areas 6.5 7.2 7.2 7.1

Source: ECSECC and Own Calculations



4.7 UKHAHLAMBA DISTRICT

The Ukhahlamba District Municipality lies in the northern part of the Eastern Cape and
shares a border with the Free State, the Northern Cape and the Kingdom of Lesotho.
The surrounding district municipalities are Chris Hani, O.R. Tambo and Alfred Nzo. It has
four local municipalities, namely, Elindini, Gariep, Maletswai and Senqu Municipality.
Ukhahlamba has a land area of 26 518 square kilometers, 70 percent of which is rural and

30 percent urban.

The total population of the Ukhahlamba region consisted of 349 783 people in 2008, and
increased to 352 319 in 2009. Of these, 94.2 percent were black African, 3.5 percent
Coloured, 0.1 percent Asian and 2.3 percent White. About 55 percent of the 2009
population was female and 45 percent was male.

The total Gross Value Added for the Ukhahlamba region was R5.7 billion in 2008, a growth
rate of 11 percent from 2007. Out of the seven districts in the Eastern Cape, Ukhahlamba
is ranked sixth in terms of its contribution to the economy of the province. Alfred Nzo,
in seventh place, was the smallest economy in the province in 2008. The sectors that
contributed the most to GVA were from the tertiary sector, with a contribution of about 82
percent. They were general government services with 23 percent, finance and insurance
with 20 percent, wholesale and retail trade with 18 percent, transport and communication

with 11 percent and community services also with 11 percent.

4.7.1 TOTAL POPULATION BY AGE GROUP

About 42 percent of the population falls within the age group 15 to 44, a 2 percent increase
from the figure recorded in 1995. Despite contributing 39 percent to the population, the
age group 0 to 14 has experienced a decline of 3 percent since 1995. The age groups 15
to 44, and 45 and above, recorded the highest growth rates between 2006 and 2009.

Table 4.7.1: Population by Age Group in Ukhahlamba, 1995-2009

POPULATION BY AGE GROUP

1995 (Number) 1995 - 2000 (%) 2001 - 2005 (%) 2006 (Number) 2009 (Number) 2006 - 2009 (%)

Total S22 6.1 1.7 347,202 362,314 1.5
0-14 133,182 1.2 1.6 136,611 137,798 0.9
15-44 127,811 8.5 2.1 143,447 146,215 1.8
45 - 65+ 58,222 11.9 1.1 67,144 68,301 1.7

Source: ECSECC and Own Calculations

4.7.2 TOTAL POPULATION AFFECTED BY HIV

The African population was most affected by HIV, accounting for about 99 percent of
affected population in 2007. However, this translated into only 10 percent of the African
population being affected by the virus. The most-affected age group was the 15-to-44,
with a contribution of 79 percent, up from 87 percent in 2000, despite a drop of about 18
percent between 2005 and 2007.

m



UKHAHLAMBA DISTRICT MUNICIPALITY

112

Table 4.7.2: People affected by HIV in Ukhahlamba, 2000-2007

NUMBER OF PEOPLE AFFECTED BY HIV (THOUSAND)

2000 2005 2007
Total population affected by HIV 19.9 31.2 33.3
Black African 20.0 31.0 33.0
Coloured 0.2 0.5 33.0
Indian or Asian 0.0 0.0 0.6
White 0.0 0.0 0.0
Age Group (0 - 4) 0.8 1.4 1.4
Age Group (15 - 44) 17.4 30.3 26.3
Total population 338.6 346.7 347.3

Source: ECSECC and Own Calculations

4.7.3 HOUSEHOLD INCOME AND EXPENDITURE

Current income and disposable income have been growing since 1995 and 2000, reaching
the highest growth rate in the period 2001 and 2005. These increases in income were
accompanied by growth in final consumption which recorded the highest growth rate
between 2001 and 2005. With this came a huge slump in the rate of savings, from 74
percent in 1995 and 2000 to about minus 70 percent in 2006 and 2009. Consumption of
semi-durable goods recorded the highest growth rate between 2006 and 2009, followed
by durable goods, services and non-durable goods. However, expenditure on nondurable
goods had the highest weighting with 36 percent, followed by services with 33 percent,
semidurable goods with 19 percent and durable goods with 12 percent.

Table 4.7.3: Household Income and Expenditure in Ukhahlamba, 1995-2009

HOUSEHOLD INCOME AND EXPENDITURE

1995 1995 - 2001 - 2006 2009 2006 -
(Number) 2000 (%) 2005 (%) (Number)  (Number) 2009 (%)

Final consumption expenditure

by households 1,538,306 18.3 26.9 2,604,775 3,076,113 18.1
Durable goods 152,523 8.9 52.5 305,933 363,458 18.8
Semi-durable goods 161,042 325 66.3 445,502 596,067 33.8
Non-durable goods 727,089 6.8 18.2 984,969 1,112,007 12.9
Services 497,651 33.6 17.7 868,370 1,004,580 16.7
Current income 1,770,578 193 246 2,925,640 3,423,897 17.0
Disposable income 1,560,040 19.1 25.6 2,616,075 3,079,517 17.7
Saving by households 21,734 73.8 -37.7 11,300 3,404 -69.9

Source: ECSECC and Own Calculations

4.7.4 SECTORAL CONTRIBUTION ANALYSIS

In the Ukhahlamba district, the primary and secondary sectors have lagged the tertiary
sector. It occupied an average 80.5 percent of the total production of the district, followed
by the secondary sector with 10.6 percent and the primary sector with 8.9 percent. While
the tertiary sector is the largest contributor in the district, it only represents an average 4
percent of the tertiary sector at the provincial level. Also, the primary sector’s contribution



to district output declined from 13.7 percent in

1995 to 2.5 percent in 2008, making the area more vulnerable to any external shock.

Figure 4.7: GVA Contribution for Ukhahlamba, 1995-2008
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4.7.5 SECTORAL GROWTH ANALYSIS

Ukhahlamba District Municipality is the only district that experienced negative growth in
the primary sector, from 0.5 percent between 1995 and 2000 to minus 4 percent between
2001 and 2008. The industry that drives growth in this sector is agriculture, forestry and
fishing, as it holds the largest share of output in this sector. Growth in this industry dropped

to almost minus 5 percent during 2001 and 2008.

The secondary sector grew from less than 8 percent between 1995 and 2000 to over
20 percent between 2001 and 2008. Manufacturing; construction; and electricity, gas
and water all achieved growth in excess of 20 percent from 2001 to 2008. Provincially,
growth in manufacturing has remained constant, with construction growing aggressively.

However, electricity, gas and water contracted to minus 0.5 percent.

The tertiary sector in the district has grown aggressively, from almost 7 percent between
1995 and 2000 to 14 percent between 2001 and 2008. The industries that contributed
to growth were general government services; wholesale, retail and trade, catering and
accommodation and community, social and personal services, which all had positive
growth. Provincially, wholesale, retail and trade, catering and accommodation experienced

a decline in growth.
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Table 4.7.4: Sectoral Growth for Ukhahlamba, 1995-2008

B UKHAHLAMBA: AVERAGE GROWTH (%)

UKHAHLAMBA DISTRICT MUNICIPALITY

1995 - 2000 2001 - 2005 2001 - 2008

EC -0.2% 3.1% 1.7%

PRIMARY SEC. Ukhahlamba 0.5% -1.2% -4.0%
EC -0.2% 3.1% 1.8%

AFF Ukhahlamba 0.6% -1.6% -4.6%

EC 2.6% 2.8% 3.2%

SECONDARY SEC. Ukhahlamba 7.9% 22.2% 21.5%
EC 2.6% 2.4% 2.6%

MAN Ukhahlamba 7.4% 22.0% 20.3%

EC 2.1% 11.1% 11.4%

CON Ukhahlamba 6.0% 25.0% 25.1%

EC 3.2% -1.9% -0.5%

EGW Ukhahlamba 14.1% 20.5% 22.5%

EC 2.5% 3.3% 3.6%

TERTIARY SEC. Ukhahlamba 6.8% 13.4% 14.0%
EC 1.3% 1.0% 3.0%

GGS Ukhahlamba 4.3% 7.0% 8.1%

EC 3.6% 2.9% 3.5%

CSPS Ukhahlamba 10.8% 13.7% 14.0%

EC 3.7% 2.2% 2.7%

WRTCA Ukhahlamba 6.3% 8.8% 9.6%

Source: Own Calculation and Quantec Research

4.7.6 ACCESS TO SERVICES

4.7.6.1 Access to Water
In 2009, around 40 percent of households still had access to water through dams,
boreholes and other modes. Almost 60 percent of households had access to piped water,

an increase of 3 percentage points when compared to the period 1995 to 2005.

Table 4.7.5: Access to Water in Ukhahlamba, 1995-2009

ACCESS TO WATER (%)

Average 1995 - 2005 2006 2007 2008 2009
Piped water inside dwelling 9.6 8.8 8.7 8.6 8.5
Piped water inside yard 15.4 18.4 18.7 19.1 19.5
Piped water on community stand:
distance less than 200m from dwelling 19.6 16.3 16.1 15.7 15,3
Piped water on community stand:
distance greater than 200m from dwell. 10.4 13.8 13.8 14.3 14.8
Borehole/rain-water tank/well 6.9 5.3 5.2 5.0 4.7
Dam/river/stream/spring 356.4 34.4 34.4 34.0 34.0
Water carrier/tanker/water vendor 0.5 0.4 0.4 0.4 0.4
Other/unspecified/dummy 2.2 2.7 2.7 2.8 2.9

Source: ECSECC and Own Calculations
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4.7.6.2 Access to Energy

Almost 60 percent of the population use candles and paraffin, with slightly more than 40
percent using electricity in 2009, an increase of about 4 percentage points compared to
the period between 1995 and 2005.

Table 4.7.6: Access to Energy in Ukhahlamba, 1995-2009

ACCESS TO ENERGY (%)

Average 1995 - 2005 2006 2007 2008 2009
Solar/other/unspecified 1.1 1.1 1.1 1.1 1.1
Electricity 36.8 40.2 40.1 40.6 41.0
Gas 0.4 0.3 0.3 0.3 0.3
Paraffin 23.4 20.9 20.9 20.6 20.3
Candles 38.3 &7 37.6 7.5 7.3

Source: ECSECC and Own Calculations

4.7.6.3 Access to Sanitation

Households with access to flushed or chemical toilets increased from about 16 percent
to 19 percent during the period 1995 and 2005, and 2009. The percentage of households
using pit- and bucket latrines, and unspecified waste management mechanisms, is still
slightly above 80 percent.

Table 4.7.7: Access to Sanitation in Ukhahlamba, 1995-2009

ACCESS TO SANITATION (%)

Average 1995 - 2005 2006 2007 2008 2009
Flush or chemical toilet 1525 18.1 18.4 9.7 19.0
Pit latrine 34.3 32.2 SIS 37.1 il
Bucket latrine 9.3 5.8 9.3 1.3 5.8
None of the above 40.6 40.3 51.6 40.2 40.1
Unspecified/dummy 0.3 0.1 0.1 0.1 0.1

Source: ECSECC and Own Calculations

4.7.6.4 Access to Telephones
The number of households with access to telephones increased from 66 percent in
1995 and 2005 to about 73 percent in 2009.

Table 4.7.8: Access to Telephones in Ukhahlamba, 1995-2008

ACCESS TO TELEPHONE (%)

Average 1995 - 2005 2006 2007 2008 2009
In this dwelling and/or cellular phone 14.0 16.8 16.8 17.2 17.6
At a public telephone nearby 29.1 1.3 31.4 31.7 32.0
At a neigbour nearby 7.7 8.6 8.5 8.6 8.7
At another location, not nearby 9.7 8.9 8.9 8.8 8.7
At another location nearby 55 5.8 5.8 5.8 6.9
NA (institution)/unspecified/none 34.1 28.7 28.7 27.9 27.2

Source: ECSECC and Own Calculations
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4.7.6.5 Access to Refuse
More than two-thirds of the population of Ukhahlamba DM have no access to refuse disposal

facilities, and use their own refuse dumps or other methods of waste management.

Table 4.7.9: Access to Refuse in Ukhahlamba, 1995-2009

ACCESS TO REFUSE (%)

Average 1995 - 2005 2006 2007 2008 2009
Unspecified/other 0.8 0.3 0.3 0.3 0.2
Removed by local authority at least
once a week 22.2 238 24.2 24.4 24.6
Removed by local authority less often 0.8 0.6 0.6 0.6 0.6
Communal refuse dump 1.8 1.6 1.6 1.5 1.5
Own refuse dump 55.0 55.0 54.8 54.7 54.7
No rubbish disposal 19.04 18.51 18.52 18.43 18.33

Source: ECSECC and Own Calculations

4.7.7 TYPES OF DWELLING

In 2009, about 91 percent of the population had access to housing, 32 percent of which
was traditional dwellings. Only 9 percent of the population lived in informal dwellings such
as shacks. This has been the case since the period 1995 and 2005.

Table 4.7.10: Access to Housing in Ukhahlamba, 1995-2009

TYPES OF DWELLING (%)

Average 1995 - 2005 2006 2007 2008 2009
House or brick structure on a
separate stand or yard 48.2 49.2 49.3 49.4 49.6
Traditional dwelling/hut/structure made
of traditional materials 34.3 32.8 32.8 32.6 32.4
Flat in a block of flats 4.5 4.9 4.9 4.9 5.0
Town/cluster/semi-detached house
(simplex, duplex or triplex) 0.7 0.6 0.6 0.6 0.6
House/flat/room in backyard 2.8 2.2 2.2 2.1 2.0
Informal dwelling/shack in backyard 1.5 1.5 1.5 1.5 1.5
Informal dwelling/shack, NOT in back-
yard, e.g. in an informal settlement 5.5 6.0 6.0 6.1 6.2
Room/flatlet not in backyard, but on
a shared property 1.2 1.2 1.2 1.2 1.2
Other/unspecified/NA 1.4 1.6 1.6 1.6 1.7

Source: ECSECC and Own Calculations



4.7.8 FORMAL EMPLOYMENT BY SECTOR

The tertiary sector provides 79 percent of employment, followed by the secondary sector
with 9 percent and the primary sector with 11 percent. Community services provided
about 38 percent of employment, while wholesale and finance recorded the highest
growth rates in 2008. The primary sector had the highest rate of job losses between 2006
and 2009. The tertiary sector grew from 68 percent in 1995 to 79 percent in 2008, with
the primary sector dropping from 20 percent in 1995 to 12 percent in 2008. The secondary
sector dropped by 3 percentage points, from 12 percent in 1995 to 9 percent in 2008.

Table 4.7.11: Formal employment by sector in Ukhahlamba, 1995-2008

NUMBER OF PEOPLE EMPLOYED BY SECTOR

1995 1995 - 2001 - 2006 2008 2006 -
(Number) 2000 (%) 2005 (%) (Number)  (Number) 2008 (%)

AFF 7,351 -15.9 -13.8 5,390 4,953 -8.1
MQ 558 -48.8 -7.2 255 256 0.5
MAN 2,444 -10.2 -1.2 2,186 2,144 -1.9
EGW 147 -8.8 -3.1 132 132 -0.3
CON 2,082 -21.6 7.4 1,870 1,896 1.4
WRTCA 2,663 30.7 23.7 4,717 5,132 8.8
TSC 9.1 -28.4 2.1 654 649 -0.8
FIBS 1,272 41.8 20.7 2,493 2,710 8.7
CSPS 11,230 5.4 7.8 13,069 13,586 4.0
OGSS 4,635 14.4 4.2 5,614 5,825 3.8
GSS 6,595 0.8 10.9 7,455 7,761 4.1

Source: Quantec Research and Own Calculations

4.7.9 INFORMAL AND FORMAL EMPLOYMENT BY SKILL

There has been growth in both formal and informal employment between 2006 and 2008.
Despite this growth, informal employment has been shedding jobs and only accounts for
21 percent of employment, down from 25 percent in 1995. This was accompanied by an
increase in the number of jobs in formal employment by skill. In 1995 the contribution was
75 percent, and increased by 4 percentage points in 2008. The contribution of the highly
skilled, semi-skilled and unskilled sectors declined since 1995.

Table 4.7.12: Informal and Formal Employment by Skill in Ukhahlamba, 1995-2008

NUMBER OF PEOPLE EMPLOYED BY SKILL

1995 1995 - 2001 - 2006 2008 2006 -
(Number) 2000 (%) 2005 (%) (Number)  (Number) 2008 (%)

Formal and informal

employment 38,200 -0.9 1.6 39,825 39,968 0.4
Informal employment 9,552 1.2 -8.1 9,058 8,505 -6.1
Formal employment 28,648 -1.6 4.9 30,767 31,463 2.3
High skilled 3,606 -6.9 45 3,646 3,571 0.7
Skilled 10,118 4.7 10.7 12,432 12,973 4.4
Semi- and unskilled 14,924 4.5 0.7 14,789 14,920 0.9

Source: Quantec Research and Own Calculations
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4.7.10 DEPENDENCY RATIO

The dependency ratio was about 86 percent in 2009, reflecting the huge percentage of
people who are dependent, and a very small labour force. The combination of this with
low income distribution results in high poverty levels, which is the case with Ukhahlamba
DM.

Table 4.7.13: Dependency Ratio in Ukhahlamba, 1995-2009

DEPENDENCY RATIO

1995 (%) 2000 (%) 2005 (%) 2009 (%)

93.4 89.2 86.5 86.7

Source: ECSECC and Own Calculations

4.7.11 LEVEL OF EDUCATION

The number of people with no schooling has been decreasing over the years, resulting in
an increase of people receiving matric, and obtaining diplomas and degrees. The growth
rate of people who received Honours and higher degrees was almost 10 percent between

2006 and 2009. Overall, the literacy rate has increased in the district.

Table 4.7.14: Level of Education in Ukhahlamba, 1995-2009

LEVEL OF EDUCATION

1995 1995 - 2001 - 2006 2009 2006 -
(Number) 2000 (%) 2005 (%) (Number)  (Number) 2009 (%)

Total 319,215 6.1 1.7 347,202 352,314 1.5
Grade 0/ No schooling 71,575 -5.8 0.6 66,103 65,572 -0.8
Grade 12 10,435 31.7 3.4 15,038 15,735 4.6
Less than matric and
certificate / diploma 1,685 -30.5 -3.1 985 895 -9.1
Certificate with Grade 12 749 58.8 5.1 1,375 1,470 6.9
Diploma with Grade 12 3,428 23.6 3.7 4,592 4,789 43
Bachelor's Degree 646 24.2 589 898 947 585
Bachelor’s Degree and Diploma 171 138.5 4.8 491 585 9.0
Honours Degree 67 150.8 4.8 203 222 €3
Higher Degree (Master'’s /
Doctorate) 65 7.1 5.0 151 164 8.3
Other (unspecified) 42,198 -7.8 1.2 38,225 37,967 -0.7

Source: ECSECC and Own Calculations

Table 4.7.15: Literacy level in Ukhahlamba, 1995-2009

LITERATE / ILLITERATE

1995 1995 - 2001 - 2006 2009 2006 -
(Number) 2000 (%) 2005 (%) (Number)  (Number) 2009 (%)
llliterate 71,575 -5.8 0.6 66,103 65,572 -0.8
Literate 74,091 13.8 2.3 88,404 90,706 2.6

Source: ECSECC and Own Calculations



4.7.12 NUMBER OF PEOPLE IN POVERTY
The percentage of the population characterised as poor decreased to almost 63 percent
in 2009, after reaching 79 percent in 2005.

Table 4.7.16: People in Poverty in Ukhahlamba, 1995-2009

NUMBER OF PEOPLE IN POVERTY

1995 (%) 2000 (%) 2005 (%) 2009 (%)

63.8 76.4 79.0 62.8

Source: ECSECC and Own Calculations

4.7.13 DISTRIBUTION OF HOUSEHOLD BY INCOME

Households earning not more than R3 500 decreased from slightly more than 87 percent
in 1995 to 67 percent in 2009. The number of households within the income bracket of
more than R3 500 and R30 000 increased from 12 percent in 1995 to about 31 percent in
2009. This saw a 2 percent increase in households earning more than R30 000, from 0.5
percent in 1995.

Table 4.7.17: Distribution of Households by Income in Ukhahlamba, 1995-2009

HOUSEHOLD DISTRIBUTION BY INCOME

1995 (%) 2000 (%) 2005 (%) 2009 (%)
< R500 per month 13.9 15.2 7.7 8.3
R500 - R1000 30.9 25.1 23.0 14.8
R1001 - R3500 42.6 46.0 495 48.9
R3501 - R6000 5.6 6.2 9.6 16.2
R6001 - R11000 3.8 3.6 4.7 8.1
R11001 - R16000 2.1 1.6 1.9 2.9
R16001 - R30000 0.8 1.3 2.3 3.3
R30001 - R50000 0.3 0.7 0.9 1.6
R50000+ 0.1 0.2 0.4 0.9

Source: ECSECC and Own Calculations

4.7.14 HUMAN DEVELOPMENT INDICATOR

The Human Development Indicator in the district has remained constant at around 0.4,
signaling that the standard of living has remained unchanged since 1995. The district still
remains underdeveloped, with low life expectancy, high illiteracy rates and low standards
of living.

Table 4.7.18: Human Development Indicator in Ukhahlamba, 1995-2009
HUMAN DEVELOPMENT INDICATOR

1995 (%) 2000 (%) 2005 (%) 2009 (%)

0.40 0.42 0.44 0.43

Source: ECSECC and Own Calculations
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Between 1995 and 2009 there was a 5 percentage point increase in the number of people

moving from rural areas to urban areas.

Table 4.7.19: Urbanisation in Ukhahlamba, 1995-2009

URBANIZATION (%)

1995 (%) 2000 (%) 2005 (%) 2009 (%)
People living in rural areas 75.8 71.1 70.9 70.6
People living in urban areas 24.2 29.0 29.1 29.4

Source: ECSECC and Own Calculations
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5 STRATEGIC IMPLICATIONS

The data contained in this economic profile and outlook shows that the economy requires
drastic responses from both the private and the public sector. The impact of the 2008-
2009 economic crisis poses a threat of the reversal of the gains that have been made in
the past 10 years. The productive capacity that the economy has developed during this
period is under threat of being eroded; the projected long spells of unemployment have

serious implications for the skills base of the province.

The current trends in the economy require a well-resourced and capacitated developmental
state that responds to the challenges in practical terms. The public sector itself can go
a long way in intervening in the economy through refining the way it operates. Further

action is needed in facilitating:

e |Increased demand for local infrastructure inputs

e industrial development of labour absorbing and growth potential sectors

e  Crowding in of private investment through more effective infrastructure

e Advancing a more inclusive economic growth, decent work and sustainable
livelihoods

e Rural development, food security and land reform

e Access to quality education

e |mproved health care

e The fight against crime and corruption

The fact is that we can't afford not to act, our society needs strong action. If high
unemployment is allowed to persist, it will push millions more families into poverty, put
a drag on economic growth for years to come, and do serious damage to the province's
long-term outlook. The collapse in global demand has caused businesses to scale back
activities and in some cases, shut down. A half-hearted economic programme of action
will only serve to extend the slowness of the recovery and will place the province behind

the curve of economic recovery.
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Thus, balancing the imperative of closing socio-economic gaps and the need to mobilize
resources requires a strong development vision. The nature of economic interventions
within the province must derive from the socio-economic character of the province. This

report goes a long way in describing the character of our sectors.

The numbers show that this province is more than 60 percent rural and yet is driven by
the tertiary sector, which contributes more than 70 percent to the economy — a serious
anomaly. There is a dire need to reconfigure the structure of the provincial economy. The
starting point in this undertaking is to consider the natural comparative advantages of
the province, such as land endowment and favourable climatic conditions. In brief, the
province needs to reinvest in agriculture, forestry and fishing, and the following initiatives

need to be considered:

e |nvestment in market-oriented agricultural infrastructure. This includes infrastructure
that supports on-farm production (irrigation, energy, transportation, pre- and post-
harvest storage), ensures efficient trading and exchange (telecommunications,
covered markets), adds value to the domestic economy (agro-processing and
packaging facilities), and enables produce to move rapidly and efficiently from farmgate
to processing facilities, and on to wholesalers (transportation and bulk storage);

e  Building the economic case for developing road infrastructure to link elements in the
agricultural value chain — suppliers, farmers, extension services, collection points,
wholesalers, agro-processors, and end-user markets. This would help to create new
corridors and to improve existing ones, and involve the development of strategies for
Public-Private Partnerships (PPPs) and farm-to-market roads;

e Develop a framework for Public-Private Partnerships and water for irrigation; and

e Develop a framework for the participation of Public-Private Partnerships in wholesale

markets and trading centres.

This is underpinned by a renewed commitment of government and donors to investment
in rural infrastructure, and an emerging bull market for global trade in cereals, horticulture,
meat and milk products — as well as experimentation with new forms of infrastructure
financing and contracting. There are real opportunities to broaden the role of the private

sector in infrastructure for agricultural development through PPP models.

Also, because of the absence of a mining sector in the Eastern Cape, this model would help
absorb unskilled labour and diversify the secondary and tertiary sectors in the province,

thus making households less susceptible to unemployment.
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APPENDIX

FORECAST METHODOLOGY

The methodology adopted in this study to forecast the provincial macro-economy variable
is twofold. Given the scarcity of data availability at the provincial level, we have updated
our macro-econometric model and used the output at the national level to forecast the
Eastern Cape macro-variable. The first reason for such a methodology was based on the
fact that we found a strong correlation between the Eastern Cape macro-data and the
national one. The second motive is based on a strong, long-running relationship between
the Eastern Cape and national variables. From the two empirical evidences, and using
historical data, we derived and forecast the contribution of each variable to the national

macro-variable.

We then forecast the national macro-variable, using our in-house macro-econometric
model, and then estimated the province's macro-variable from the forecast national
macro-variable. The estimations and forecasts of macro-data in this study are based
on a statistical technique called Seemingly Unrelated Regression (SUR). This statistical
technique allows for different error variances in each decade, and for the correlation of
these errors over time in a system of stochastic equations. Below is the outline of the
technique used to forecast the national macro-variables.

ESTIMATION TECHNIQUES

A seemingly unrelated regression (SUR) is a system comprising several stochastic
equations that are linked by the fact that their disturbances are correlated. There are
two main motivations for the use of SUR. The first is to gain efficiency in estimation
by combining information on different equations, while the second is to impose or test
restrictions that involve parameters in different equations. Below is a technical explanation
of the model.



Suppose that y;; is a dependent variable, xj; = (1, Xit, 1, Xt 2, ..., Xjtki-1)" is @ Ki-vector of
explanatory variables for observational unit i, and uj; is an unobservable error term, where
the double index it denotes the tth observation of the ith equation in the system. Often t
denotes time and we will refer to this as the time dimension, but in some applications, t
could have other interpretations, for example as a location in space. A classical nonlinear
NSUR model is a system of nonlinear regression equations;

Yir = hi(Bxqd) + ugy

YNt = NN(BXne) + Une

wherei=1,--- ,N,andt=1, ..., T. Denote L = Ky+- - -+Ky\.

Further simplification in notation can be accomplished by stacking the observations either
in the t dimension or for each i. For example, if we stack for each observation t, let Y; =
Y1t oo YNd HIBX) = [h1(B.xq4), ..., hn(Boxnel, Ug = [uge, -oungd”  and B = By, ..., B’
Then, we write the NSUR model in a multivariate nonlinear regression form,

Yi = H(B,Xy) + Ut

In our case, we have estimated 3 using a Gaussian quasi-maximum likelihood estimator
(QMLE) assuming that Yy are Gaussian-conditioned on X; for any measurable transformation

g of X

DATA USED

The quarterly data used in the estimation of the model were obtained from Statistics South
Africa (StatsSA), the South African Reserve Bank and International Financial Statistics as
published by the Winternational Monetary Fund (IMF).
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